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SUBSIDENCE OF THE SPECULATIVE MANIA. 


Ir was only a few weeks since that there appeared to be the 
probability of a full outburst of general speculation. Now, on 
the contrary, all is quiescent, and the bright dreams of pro- 
moters and operators have at least temporarily, if not for a 
lengthened period, altogether vanished. From the first, although 
the movement had gradually been gathering strength, it was 
scarcely supposed that it would be long lived, because the 
elements which gave birth to the apparent buoyancy were not 
in themselves calculated to sustain it. The slight shock occa- 
sioned by the earliest symptoms of the natural reaction have 
consequently been sufficient to produce a paralysis which has 
completely arrested the further introduction of public com- 
panies, and jeopardized the situation of many which were 
originally introduced with every prospect of success. What 
will be the result of the various enterprises can alone be de- 
termined by time; but it is very much apprehended that a 
large number which have been floated will eventually, after a 
lingering process of exhaustion, find their way into liquidation, 
while many others will be immediately cleared from the scene of 
their existence, after involving in fruitless expense all who have 
become connected with them. 

The gradual accumulation of capital through an unrelieved 
money market, which had become superabundantly supplied 
from one or more causes, the chief being the interruption to 
our trade with America, could not fail to engender speculation 
of some class or other, particularly when discount was rapidly 
declining, and there seemed no outlet in any of the recognized 
channels. Foreign loans and banks, when the appetite of the 
public came to be tested, were, according to the index afforded 
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by current premiums, principally patronised ; the success of 
the Moorish, Ottoman, and Egyptian transactions, with the 
amount subscribed for the Alliance and the Imperial Banks, 
having established them as the favourites as long as the intense 
fever lasted. Meanwhile the endeavour was not to promote 
legitimate adventure in proportion to the wants of the commu- 
nity, but every one sought to take advantage of his neighbour, 
and by fair measures or foul either to jaunch original, and if not 
original competitive schemes, to secure either the promoter’s fee, 
the director’s seat, or some similar benefit, wholly irrespective of 
ultimate considerations. With such a state of things it was not 
to be hoped that permanent progress’could be made. The 
general scramble being for gain, and that in the most unscrupu- 
lous form, the end has been what might be supposed, a sudden 
and as unmistakeable a collapse as ever occurred in any previous 
speculative epoch. 

lf the mania set in, as it may be said to kave done, with foreign 
loans, it has terminated, through the overweight of engagements 
of the same character. After the rush of public companies, 
which, in a modified form, included the bread-baking and milk 
purveying projects of 1825-26, it only required the introduction 
of three loans in one day—the new Peruvian, the Egyptian 
second issue, and the Venezuelan—to show that, if encouraged, 
and in a way in which it was evidently presumed by contractors 
themselves they would be, anything might be thrust upon the 
market, and brought into premium-paying capacity. The 
Portuguese loan, before these uew contracts were announced, 
was a decided triumph, and having run up to 3 and 4 premium, 
surely Peruvian and Venezuelan would obtain some proportion 
of consideration. In this expectant allottees were not mistaken, 
and fortunate were the individuals who had the courage to sell 
at these high figures, for the mere mention of the terms of the 
Venzuela loan induced buyers to pay 2 to 4 premium for it ; 
and Peruvian, prior to the issue of the proposed arrangement, 
varied between 24 to 33 premium. But observant and cautious 
operators never lost sight of the fact, that here were States, with 
partially tarnished reputations, attempting to borrow at prices 
thoroughly disproportioned with the prospects of continued 
tranquillity and the punctual discharge of dividends, and did 
not hesitate to speak freely on the subject; but, of course, as 
usual, with little effect until it was nearly too late. 

The appearance of these loans simultaneously, was, however, 
the great warning beacon presented. The prospectuses were 
published, but notwithstanding large subscriptions and the 
boasting of many of the brokers employed, the ephemeral 
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prices which preceded the announcements quietly subsided ; 
and when the letters of allotment came out, the Peruvian 
and the Venezuelan being the weakest, either rapidly descended 
to par or a discount. The comparative failure of those 
two operations naturally produced gloom and depression, 
and this having eventually extended to the other markets 
where the various miscellaneous shares were negotiated, 
the unhealthy feeling became universal, leading to the 
abandonment of various contemplated adventures. Indeed the 
influence of the reaction was so great, that one or two really 
bond fide projects were offered, but the appetite of the public 
having been satiated, few, if any, subscriptions were received at 
the bankers, and they necessarily, without further delay, were 
withdrawn. 

For this year, at least, in a great measure, it may be assumed 
that speculation of a general character has exhausted its career. 
Had the rage increased it might have created much more 
serious consequences than those now involved; but they will be 
unfavourable enough to the unfortunate holders of unsaleable 
scrip and shares, who will have to provide for instalments or calls 
when they fall due. The public have not, however, suffered 
themselves to be blindly led on this occasion into every con- 
eivable project that the needy adventurer has scraped sufficient 
together to advertise, but from many have wholly abstained, 
feeling assured that the scheme could never be carried, even 
though introduced under apparently the most flourishing aus- 

ices. The disclosures recently made in the explosion of the 
British Columbia Overland Transit Company, clearly indicates 
the sort of characters who have been at work endeavouring to 
concoct undertakings; and the break down of the West End 
Bank, an ephemeral institution, which had no more right or title 
to such an appellation than an ordinary usurious bill discounting 
firm, shows to what length the prime movers were prepared to 
go, should their game in its earliest stages have presented the 
remotest prospects of ultimate vitality. There will be several 
other exposures of a kindred nature before we get to the end of 
the history of even this short mania, and it is not unlikely they 
may be accompanied by ulterior proceedings of a very disagree- 
able nature, 

No doubt out of the loans and public companies some 
good will be derived, though not in the slightest degree pro- 
portionate with the risk that has been run. An amount of 
surplus capital has been invested which will fructify and pro- 
duce dividends, and the banking companies instituted, both in 
the metropolis and abroad, will develop the principle of limited 
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liability. It is difficult at the same time to conjecture what 
may be the result of the host of miscellaneous projects which 
have been fostered in the midst of the pervading excitement, but 
it can hardly be imagined, save in exceptional instances, that ~ 
any great benefit will accrue from them, even comprising those 
which in truth may succeed. The lapse of every day since the 
subsidence of the mania was first made manifest, affords only 
evidence of too conclusive a description, that a plentiful amount 
of discouragement and disappointment will have in the course 
of the next few months to be encountered, and that the “golden 
dreams” so fondly in many cases cherished, will turn out to be 
“ sombre waking realities.’ 





THE FUTURE OF THE MONEY MARKET. 


Ir is difficult to predict with any precision what is likely to be 
the future condition of the money market. There is, however, 
one thing very certain,—we cannot for the present look for any 
further reduction in the rate. Last month at this date the 
plethora was so great that the question was discussed in some 
circles, “ Will the Bank directors, should the abundance in- 
crease, carry the terms of discount below 2 per cent.?” It 
opened a wide field for comment, and while many suggested 
that if the Court followed their own theory of supply and de- 
mand, a relaxation to 14 per cent. might take place, the 
majority of sound-thinking individuals did not believe that the 
directors would be prepared to commit such a folly. Even the 
reduction to 2 per cent. was considered a precipitate measure 
by those who do not altogether admit the necessity of a govern- 
ment institution cheapening money with the view of entering 
into competition with the joint-stock banks and the brokers 
in Lombard Street ; the principal reason in that case being the 
undue stimulus given to illegitimate speculation. 

Now there is no necessity for entering further into the ques- 
‘tion, for the complexion of affairs has greatly changed, and the 
expectation of a more extensive reduction does not any longer 
exist. The abundance that then prevailed having diminished, 
it is requisite to explain the causes which have produced the 
alteration, and to see how far they may in another sense here- 
after affect the market rate. In the first place, an absorption 
of capital has been progressing through the late negotiation of 
loans, and the subscriptions to public companies. In the second 
place, the prospects of the harvest are not favourable, though 
the weather which we are now experiencing may in some degree 
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ensure its gathering in a better condition than was anticipated ; 
and in the third, the preparations which have for weeks. past 
been made, and which continue to be made, for an active re- 
sumption of trading relations with America if peace, or any 
adjustment between the North and South, shall be concluded. 
Although no great reliance can be placed in the hopes upon 
which the latter expectation is founded, due regard being paid 
to the course of events on the other side of the Atlantic, still it 
is clear that this internecine war cannot last for ever, and many 
Americans themselves affirm that they should not in the least be 
surprised to find it brought to a termination before the beginning 
of next year. Even allowing that plenty of time would remain 
to permit the money market to continue in an easy position, 
were not the other circumstances in force to create an influence, 
the payments on the loans, and the subscriptions to the various 
companies placed before the public, must have the effect of 
shortening the general supply, and as other miscellaneous 
financial engagements will, though to a limited extent, be yet 
entered into, allowance must be made for an increase in this 
respect. The harvest, should it come out even much better than 
the most careful estimates have formed, cannot be so satisfactory 
as to leave us free from the expectation of having to purchase to 
a considerable extent both on the Continent and in America. 
The latter country will depend in a great measure upon the 
disposal of its grain to relieve to a partial extent the extreme 
pressure upon resources, and if these shall satisfy only a small 
proportion of its financial exigencies, then another lesson will 
have been taught the North which should not be soon for- 
gotten. 

Looking generally at the present condition of the money 
market, it seems certain that the tendency of money is to.rise, 
not spasmodically, or to any great extent, but in a degree which 
will be regulated by the aspect of affairs during the autumn 
and the winter. The Italian difficulty, the endeavours of Gari- 
baldi being evidently to arouse and embroil Sicily, and the 
further advance in the value of cotton, are points that must not 
be lost sight of, and these, one and all, will induce caution and 
lead to a dearness of money. It is true that gold is coming 
forward from Australia, America, and Russia, but these remit- 
tances will not be sufficient to keep the rates of discount down 
in the face of grain imports, which must be paid for, acting in 
conjunction with other causes already enumerated. An advance 
by the Bank is awaited at no distant date, and if it shall once 
take place it will be steadily continuous. 
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THE SECURITY OF THE BANK OF ENGLAND NOTE. 


Tue reward offered by the Bank directors for the discovery of 
the parties who have purloined their peculiarly manufactured 
paper on which the notes are printed, and the caution issued to 
the public, have created much excitement throughout the country, 
as the security of the Bank issue would seem to be compromised. 
It would appear, however, that the directors apprehend no 
serious mischief, the quantity of paper taken having been small; 
but still the announcement is calculated to awakeu uneasiness 
in the minds of persons, not only in London, but also in the 
provinces, from the caution which it will be requisite to exercise 
in the examination of notes before accepting them in payment. 
The magnitude of the reward, and the issue of the notice, have 
in several quarters raised unfounded anxiety, since it has been 
argued that if there was not a very serious amount, as well as a 
very serious question involved, the directors would have resorted 
to other means to ensure the detection of the offenders. This, 
from what we know, is nota correct view of the case, and if 
inconvenience has been generally occasioned, it has only been 
to avoid the more damaging results that would have arisen had 
not the plan of instant publicity been adopted. 

The Court, indeed, are much. to be commended for the course 
they have pursued; and, with the assistance of Messrs. Fresh- 
fields and Co., there can be but little question that they will 
eventually arrest the delinquents, and break up the gang who 
were endeavouring to carry out their nefarious practices. The 
Continent is the only spot where any great circulation can have 
been accomplished before the existence of the fraud was traced ; 
but here again the arrangements made by the Bank for detection 
will be in force in time to render the exchange and other financial 
institutions on their guard against any presentation of notes of 
a suspicious character. 

It is not improbable that some litigation may arise in conse- 
quence, and it will be curious to see in what shape parties who 
have taken these notes, and find them branded at the Bank as 
forgeries, can raise a claim for payment and compensation. 
The more alarming feature, nevertheless, is the conduct of those 
who had the control of the manufacture of the paper, and after 
the discovery made recently at an eminent note printers, where 
the engineer had secreted specimens, evidently for an improper 
purpose, it is difficult to conjecture what security can. be pro- 
vided against the repetition of the offence. Doubtless money 
has been employed, and that to some extent, to induce the 
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parties who have committed or connived at the theft to abuse 
the confidence reposed in them; and it will now remain for the 
Bank Court to decide, whether they shall remove the manufac- 
ture of the paper to their own premises, or amend the character 
of the note, to prevent in future the occurrence of such a con- 
tingency. 








THE TURKISH INTERNAL DEBT. 


THE apprehensions recently excited among the holders of Turkish 
Scrip, through the introduction of the Consolides, has been con- 
siderable, and it is to be hoped that those who have ventured into 
this investment on the faith of the representations made by the con- 
tractors and in Pariiament will be on their guard against further 
efforts of speculators to disparage their security. “ When the loan,” 
says a daily contemporary, “was brought out at 68 it speedily 
advanced to a high premium; but within the past week it has 
touched 2} discount. There may be sufficient reasuns for the fall, 
and it is possible that Turkish securities may still be too high, but 
whatever those reasons are they have not yet in any way transpired. 
The loan was to be applied under the cognizance of Lord Hobart to 
place the finances of Turkey in a sound condition, the chief measures 
essential to that end being the consolidation of the floating debt and 
the redemption of the currency in full by 40 per cent. in cash, and 
60 per cent. in bonds bearing 6 per cent. interest, payable in gold and 
secured by assignments of special taxes, to be administered by com- 
missioners appointed for the. purpose. These proceedings, coupled 
with the general reforms in progress, were to bring the country 
to a position of commercial and financial independence, and so 
practicable was the result deemed to be, that a conviction 
was implied on all sides that if Turkey, under the circumstances, 
should fail to fulfil what was expected, and again relapse into mone- 
tary straits, there would be no inducement to do anything more for 
her, and the time would have arrived when, in concert with the other 
powers of Europe, it would be necessary to devise some more decided 
means for her rehabilitation. The question is, what has been effected 
in the interval? No report has been published, and as Parliament is 
not sitting there is no immediate channel by which to elicit official 
information. Judging from the recent disturbance in prices, an ordi- 
nary observer would assume that it had in some quarters become 
known that the plans which were thus unfolded with so much hope 
by the commissioners appointed with the sanction of the British 
Government had been found incapable of realization ; but so far from 
the bondholders in general having any information of that sort, all 
they know is that the most important portion of those plans—the 
redemption of the currency—is at this moment in course of direct 
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fulfilment. It is in the face of this intelligence that dismay has 
seized the bondholders, as if they would have been more satisfied to 
learn that the Turkish Government had entirely refused to fulfil its 
pledges, or, at all events, had insisted upon compelling the parties 
interested to submit to some disgraceful compromise. Another 
feature is that upon the Internal Stock, or Consolides (issued 
according to the terms of the arrangement), being reported to 
‘be in some speculative demand, not only in Constantinople but in 
London, the depression in the scrip increased, as if the holders 
would have preferred to find the credit of Turkey so low as to render 
all persons undesirous of touching any of her securities except those 
which were especially issued on the London market. Circumstances 
more anomalous could hardly be conceived, but they constitute the 
entire history of the recent agitation, numerous persons having seized 
the occasion to express their conviction that the representations put 
forth by Mr. Layard on the part of the British Government, and so 
widely disseminated by the contractors of the loan at the time of its 
introduction, will prove delusive, and that Turkey, so far from main- 
taining an honourable position, can never be relied upon to pay any 
of her debts, except under pressure. Such assertions can, of course, 
be made with regard to any state which it may be desired to injure, 
either for political or speculative purposes, and they should, conse- 
quently, in the absence of any fresh facts to justify them, be treated 
with little regard ; but it is alleged in this case that they have come 
from quarters not without influence and whence they could least have 
been expected. So long as such proceedings are continued there will 
always be a danger of their producing their own fulfilment, since the 
best way to bring a state to dishonourable practices is to refuse to give 
it credit for any other disposition. Considering that the loan con- 
tracted in March was for a nominal sum of £8,000,000, and that the 
number of English persons interested is, consequently, exceedingly 
great, it is not unreasonable to suggest that the prevalent anxiety 
should be allayed, if possible, by a formal statement from those who 
have the power to furnish it. Meanwhile, there will, doubtless, be 
many persons who will see in the faithful discharge in full by the 
Turkish Government of those currency liabilities which they might 
easily have settled in Spanish or American fashion by a composition, 
evidence of the disposition of Turkey to maintain her character, and 
confidence in the possibility of doing so. Others again will believe 
that if Turkey should fall to pieces, the European _powers who will be 
called to arrange her future destiny will not disfigure their proceed- 
ings by repudiating a single piastre of those obligations which were 
created, as was the case alike with the loan and the Consolides, under 
the careful recommendations of British official commissioners acting 
solely with the desire to promote the welfare of the country. 
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HIGH-ART AMERICAN FINANCE. 


As the Americans have a high character for integrity, something 
novel and effective was perhaps looked for in some quarters in 
providing the ways and means to maintain the war. If so, it 
must now be manifest that inventing sewing machines to help 
distressed needlewomen, and mowing machines to revive the 
drooping energy of old-fashioned farmers, is much more suc- 
cessful than tampering with money matters. So also im- 
provements in the spinning-jenny, the steam engine, and the 
telegraph. The fact is, that of mechanical contrivances and 
combinations there is no end, while the limit of discovery and 
innovation has long since been reached in the satisfying of those 
who part with their property, their labour, or their lives. The 
time was when people dreaded the specie-paying restriction 
imposed on the Bank of England, and when they dreaded the 
proposition that the restriction should be withdrawn. The time 
was also when the Ayr Bank scheme in Scotland and the assig- 
nats in France were approved, and when they were disapproved. 
Now all intelligent theorists and practical men are in the main 
agreed; the chief points of difference being whether there 
should be a national bank of issue, or a reserve of specie in the 
Bank of England large enough at all times to restore the equili- 
brium of the exchanges without curtailing the legitimate and 
ordinary wants of commerce. About the utility of the precious 
metals, or the propriety of the Bank note being convertible into 
coin at pleasure, there is now rarely a whisper heard. From the 
whisperers alone any expectation of financial ingenuity will 
have been looked for in New York or Washington, and the sen- 
sibility of the class must have been sadly shocked at what the 
New York Herald has said of the “entirely new money 
system” of Mr. Chase. The old plan, they are told, of car- 
rying on the transactions of the federal government with 
“ metal ” and of ignoring other substances—paper, for example 
—is to be abandoned as antiquated, unsuitable, and absurd. 
One substance, it is said, is iu every respect as good as another, 
and if people will only think so they will assuredly become 
rich without the federal government becoming poor. An im- 
mense distribution of war money will fall as the manna did in 
the wilderness, and the money being a legal tender and receivable 
as taxes, the parting with moderate portions of it to the courteous 
tax-gatherer will impoverish no one, while it enables the govern- 
ment to subdue the rebels at the mere cost of the straw and 
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labour ; these charges being, however, paidin paper also. With 
the experience of the assignats and the Ayr Bank before their 
eyes, and an average acquaintance with the principles of econo- 
mic science, the delusion and fraud of such a scheme must be 
apparent even to those who have hoped to learn anything from 
the Americans in money matters at the present crisis. 

A resumé of the federal ways and means since the war began 
is suggestive of an early cessation of the war from sheer ex- 
haustion. President Lincoln assumed the reins of government 
on the 4th March, 1861, and the first expedient of the new 
cabinet was the Morrill tariff. This was expected to add largely 
to the customs revenue, while it afforded a considerable measure 
of protection to the New England manufacturers and the 
Pennsylvania ironmasters. The customs revenue, however, fell 
off largely, no doubt in some measure owing to the distrust of 
English and continental shippers; and when Fort Sumter sur- 
rendered to the confederates it was necessary to have recourse 
to a loan and an ‘issue of treasury notes. The Act authorising 
the loan was approved on the 8th February, 1861, and 
$18,415,000 of the $25,000,000 was obtained. The Act autho- 
rising the issue of the treasury notes provided that $10,000,000 
should be issued by the treasury, bearing 6 per cent. interest, 
redeemable in one year; the treasury being, however, em- 
powered to replace the old notes with new ones on the same 
terms. These notes are known as the six per cent. notes, and 
when issued they commanded a small premium; but after the 
battle of Bull Run they shared in the general discredit and de- 
preciation. These measures, the Morrill tariff, the twenty-five 
million loan, and the ten million of treasury notes, constituted 
the first provision for the war, and were at the time deemed 
sufficient to “squelch ” the rebellion. 

President Lincoln, finding the provision insufficient, convened 
an extra session of Congress, which began at Washington on the 
4th July, 186]. ‘The first financial business of the session was 
the 7-30 treasury note bill. This bill authorised the secretary 
of the treasury to borrow $250,000,000 within twelve months ; 
the secretary issuing coupon bonds, or registered bonds, or 
treasury notes; the bonds bearing 7 per cent., and the treasury 
notes bearing 7°30 per cent. The bill also conferred on the 
secretary the power to issue notes payable on demand, or demand- 
notes as they are called, for any portion of the $250,000,600 he 
might think proper; such demand-notes to be received at the 
custom-house in payment of duties, and by the civil, military, 
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and naval employes of the federal government for pay and 
salaries. The bill also generously provided that $100,000,000 
of the $250,000,000 might be negotiated abroad; and it is 
remarkable that after the approval of President Lincoln was 
given to the bill on the 17th July, 1861, there were fears enter- 
tained in Washington and New York that it would prove a failure. 
Mr. Chase, the secretary, accordingly proceeded to New York, 
Boston, and Philadelphia, and after repeated interviews with the 
bankers it was agreed that the associated banks would take 
150,000,000 of the $250,000,000 authorised. As the banks 
have no doubt a large amount of the notes still on hand, the 
terms of their agreement, and the mode of its fulfilment, may 
as well be stated. It was provided :— 

First.—That the federal treasury should immediately issue 
7°30 per cent. notes to the extent of $50,000,000, bearing date 
15th August, 1861. 

Second.—That the banks of New York, Boston, and Phila- 
delphia should take at par the notes thus issued, reserving the 
privilege of taking $100,000,000 on the 15th October and on 
the 15th December. 

Third.—That the government should appeal to the people for 
a popular national Joan. 

Fourth.—That the banks should immediately pay into the 
treasury 10 per cent. of the amount of the first subscription. 

Fifth.—That the treasury should receive in part payment of 
the subscriptions all past-due treasury notes, 

The banks, in advance of their engagement, paid $50,000,000 
on the 19th August, $50,000,000 on the Ist October, and 
850,000,000 for 6 per cent. bonds on the 10th November. 
The appeal to the people proved a failure, only $20,523,450 
being taken, notwithstanding that national loan offices were 
kept open for a considerable time in every town and village, 
and alarge sum was expended in advertising and in pamphlets. 

Then followed the “ war tariff” and the direct tax bill; the 
latter apportioning $20,000,000 among the states North and 
South. Each state was to assume the payment of its quota 
and to be allowed a deduction of 15 per cent. for the cost of 
collection, real estate and income being alone assessed. The 
“war tariff” increased the rates charged under the Morrill 
tariff, but Europe becoming reconciled to the war, the receipts 
from the customs sensibly increased, as will appear from the 
following table of duties paid in New York :— 
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MONTHLY RECEIPTS. 
From July 1, 1860-61. From July 1, 1861-62. 








July $4,504,066 $2,069,590 
August 4,496,243 1,558,824 
Sept. 3,038,803 1,642,382 
Oct. 2,632,078 1,672,616 
Nov. 1,794,748 1,851,384 
Dec, 1,171,862 2,334,847 
Jan. 2,059,202 8,351,657 
Feb. 2,528,736 8,565,064 
March 2,489,926 4,626,862 
April 1,643,261 4,149,952 
May 979,145 4,707,924 
June 855,062 4,664,927 

$28,223,732 836,096,629 


With the war tariff, the direct tax bill, and the 7.30 treasury 
note bill, authorising the raising of $250,000,000, President 
Lincoln and Congress once more hoped to end the war; and 
Congress was adjourned. 

On the 2nd December, 1861, the regular session of the thirty- 
seventh Congress was convened. The attention of Congress 
was at once directed to the tariff, and on the 24th December 
the third change within the year was approved by the President. 
While the supplementary tariff bill was passing rapidly through 
both Houses, the treasury note bill, approved February 25, 
1862, was introduced. The most important provisions of this 
bill were :-— 

First.—The secretary of the treasury to issue on the credit of 
the United States $150,000,000 of demand-notes of denomina- 
tions of not less than 85 each. 

Second.—That $50,000,000 of the notes should be in lieu of 
the demand-notes issued under the Act of July 17, 1861, which 
notes (receivable for duties) it was provided were to be with- 
drawn from circulation as soon as possible. 

Third.—That the whole amount of both issues in circulation 
at any one time should not exceed $150,000,000. 

Fourth.—That the new notes should be receivable in payment 
of all taxes and debts due to the United States, except duties on 
imports, and of all claims against the United States, except for 


interest on bonds and notes, which it required to be paid in 
coin. 
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Fifth.—That the notes shall be convertible into United 
States bonds, coupon or registered, bearing interest at the rate 
of 6 per cent., payable semi-annually, and redeemable at the 
pleasure of the United States after five years, and payable in 
twenty years after the date thereof. 

Sixth.—That such notes should be receivable the same as 
coin at their par value in payment of any loan thereafter 
negotiated. 

Seventh.—That the secretary may issue coupon or registered 
bonds to the amount of $500,000,000, redeemable at the plea- 
sure of the United States after five years, and payable twenty 
years from date, bearing interest at 6 per cent., payable semi- 
annually. The.bonds may be disposed of at any time by the 
secretary at their market value. 

Eighth.—That the secretary may receive deposits in sums not 
less than $100 for not less than thirty days, issuing certificates 
of deposit. 

Ninth.—That duties on imports shall be paid in coin or in 
demand-notes of the first issue; the coin thus received to be a 
special fund for the payment of interest on the bonds and notes 
for the purchase or payment of 1 per cent. of the entire debt, to 
be made within each fiscal year after the lst July, 1862, which 
is to be set apart as a sinking fund. 

Then followed the new financial measure approved by the 
President on the 17th March, 1862, authorising the secretary 
of the treasury to purchase all the gold he needed on such terms 
as he might deem advantageous; authorising the issue of certi- 
ficates of indebtedness without limit; making the demand-notes 
of the first issue “ lawful money and a legal tender ;” and allow- 
ing new notes to be issued in place of those which might become 
unfit for use. Then followed the tax bill and the tariff bill, 1862, 
approved by the President on the 11th July, and another treasury 
note bill. This “other” treasury note bill provides, 

First—That an additional 150,000,000 of demand-notes be 
issued. 

Second—That $35,000,000 of these notes shall be in lower 
denominations than 85. 

Third—That such notes shall be receivable for all debts due 
to or from the United States, with the exception of duties on 
imports, interest on bonds, notes, &c., and shall be a legal 
tender. 

Lastly came the postage stamp act, legalizing by a free inter- 
pretation all the postage stamps that Mr. Chase can force ‘into 
circulation. The third provision for the war is therefore the 
postage stamp act, the “other” treasury note bill, the tariff 
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bill 1862, the tax bill 1862, the “new financial measure,” 
and the treasury note bill 1862. These President Lincoln 
and congress no doubt believe are ample for the require- 
ments of the recess; and where they are to turn next for relief 
it is impossible to foresee. Postage stamps would almost 
seem to be the last shift. It would seem that the northern 
folly has now almost run its course, and that paper cannot pay 
the charges incident to the approaching autumn campaign. 
With 600,000 additional men to maintain, this tariff of 1862 
must at least be doubled, and if soldiers, sailors and contractors 
are to be paid, Mr. Chase must, we presume, resort to what in 
Mexico has been called a forced loan, to which bankers and 
capitalists generally will be invited to subscribe, 











THE POSITION OF CANADIAN BANKING. 


[We readily give insertion to the following letter, merely premising that 
the writer of the articles in question was supposed to possess the necessary 
knowledge, and that in his previous contributions on Banking in America 
he was allowed to have displayed care and accurate judgment, Our 
Canadian correspondent is thanked for the trouble he has taken, and 
further similar letters on kindred subjects would be acceptable.] 





To the Editor of the Banker’s Magazine, 


Sir,—The articles in your numbers for June and July on Canadian 
Banking, written, doubtless, with the sincerest desire to represent 
matters fairly, are nevertheless pervaded by serious misconceptions. 
The interests involved in the banking and commercial relations of 
Canada and England are such, that, to allow them to remain 
uncorrected, would be prejudicial to both : I trust, therefore, it is not 
asking too much, to be allowed, as briefly as may be, to point out 
wherein such misconceptions have arisen. 

Passing over some minor mistakes, the correction of which is un- 
important, the principal statements that call for attention are the 
following :— 

That the discounts of Canadian banks are not directly to the public, 
but are given through the intervention of a small coterie, who farm 
the capital of the banks, and lend to the public at advanced rates : 























The Position of Canadian Banking. 555 


That land speculation runs riot through the province; that it 
always has done, and is always likely to do so : 

That the banks do very little business direct with London, but buy 
and sell the greatest part of their sterling bills in New York : 

That, though the population of Canada largely exceeds that of the 
State of New York, the banks of the former compare very unfavour- 
ably with the latter as regards deposits, loans, and specie : 

That Canada is destitute of commercial enterprise, as a conse- 
quence of which Montreal is not equal to New York, and the 
trade of the Western States, instead of being carried down the St. 
Lawrence, passes through the Erie Canal to the latter city. 

The first of these statements is by far the most serious as regards 
Canadian bankers, and contains a charge which, if proved, would 
damage them irremedially in the eyes of British capitalists. 

I meet the statement, however, by a distinct and simple denial. 
It is not true, either in whole or in part. There are, it is true, bill- 
discounters in Canada, as there are in England, most of whom keep 
banking accounts, and some of whom obtain discounts to a limited 
extent. They charge, as you state, exorbitant rates of interest to their 
unfortunate customers, But so far from the whole discounting busi- 
ness of the banks being in their hands, I know it to be a fact that 
their paper meets with less consideration than that of the general 
public. The bank of which I am an officer has several accounts with 
persons of this class, but the discounts to them do not amount, at 
this moment, to one per cent. of the whole, and they have never, at 
any time, amounted to more than two or three. The banks gene- 
rally, in fact, have for some time back discountenanced the paper of 
bill-brokers, or refused it altogether. No person of this class, that I 
am aware of, has a seat at the board of any Canadian bank, or exer- 
cises any control over its business; and every one in Canada knows 
that if a person desires to open a discount account with a bank, or to 
obtain the discount of a single bill, he goes direct to the manager. 
The “lines” which you have erroneously supposed to be the limit 
of the “ farming” operations of each member of the select coterie, are 
the limits of discount accounts with the general public, and the state 
of things described in your articles exists only in imagination. 

The only foundation on which such a curious delusion could have 
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arisen is the fact of the existence of a class of bill-discounters in 
the country, coupled with the fact that our banks, being all joint- 
stock, are governed by boards of directors, who are sometimes 
accused, as they are in England, of favoritism and partiality. 
The banks of Manchester and Liverpool are accused by disappointed 
applicants for accommodation of conferring too many favours on 
select coteries, but no man in his senses ever dreamed of main- 
taining that through these coteries alone could the general public 
approach them. The case of Canadian banks is precisely analogous 
to theirs. It would, indeed, be just as reasonable to say, that, up to 
a recent period, the discounts of the Bank of England were “ farmed” 
by Overend and Co., as to say that the discounts of Canadian banks 
were not given directly to the public, but “farmed” by the favoured 
few. 

The statement that the people of Canada at this moment are wild 
with land speculation, exhibits a remarkable forgetfulness of the 
events of the last few years. Land speculation did undoubtedly at 
one time run riot through the western part of the province, or rather 
through that portion of it west of Kingston, and much of what you 
have described in such a lively manner was then undoubtedly true. 
But this state of things came to an end with the panic of 1857, and 
the losses and calamities it brought about are likely to be remembered 
as long as Canada exists. The people have now a wholesome horror 
of land speculation, and no inducement whatever would tempt them 
to repeat it. They have long been acting on the advice you were kind 
enough to give them ; viz., to live soberly like other people, become 
provident, and fill their bankers’ hands with money : the best evi- 
dence of which is, that whereas the Banks in 1857 had only 
$12,000,000 on deposit, the people have now, after frightful losses, 
accumulated nearly $20,000,000. 

There is, though you assert the contrary, both saving and accumu- 
lation in Canada ; and there could not be better proof of it than the 
table of deposits given in your article, commencing, as it does, with 
$2,600,000 in 1842, and ending with $12,500,000 in 1859. This 
table, brought down to 1862, exhibits a further increase to $19,500,000 ; 
and I cannot but wonder, seeing that the statement of the New York 
banks is given for May, 1862, that the condition of those of Canada 
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is not reported to the same date. A summary of our bank returns 
is published every month in the Canada Gazette, and I enclose, for 
your perusal, the statement for June 30th. 

The charge that Canadian banks do but little of their business 
direct with London, but send most of their bills for sale to New 
York, exhibits an extraordinary amount of misconception. If the 
statement were reversed, it would express the exact truth. The 
books of our own bank show how small a proportion of our sterling 
exchange business has been done with New York, and I am suffi- 
ciently acquainted with other banks to know that a like rule obtains 
with regard to them. Banks in Canada both buy and sell sterling 
bills in New York when the market suits them, but these transac- 
tions are the exception, not the rule. 

To compare their operations with those of the Southern States, 
and to talk about Canada submitting philosophically to the “ New 
York yoke,” is, to say the least of it, a piece of singular absurdity. 

The comparison between the banks of Canada and those of New 
York next calls for attention. It does not seem to have struck the 
writer of the articles I am criticising that the New York statement 
which he gives is that of the city, and not of the state. Most per- 
sons in this part of the world know that New York is the financial 
and commercial centre of a nation whose wealth and business, before 
recent events, were second only to those of Great Britain. What 
object can be attained by comparing the banks of a province, whose 
main business is agriculture, with those of a financial centre whose 
business comes next after that of London, I am at a loss to conceive 
The transactions of the New York clearing-house are, at present, 
from five to seven millions sterling per day ; and the loans raised 
there to carry on the war cannot have come far short, during the last 
year, of a hundred millions sterling. These facts are given simply to 
illustrate my position—that New York is the financial centre of a 
wealthy nation. Montreal is the financial centre of Canada; but 
then, Canada has not a tenth of the population of the States, and 
being in great part raw and new, has even a far smaller proportion of 
accumulated capital. She is, however, doing well, and has no objec- 
tion to a comparison with any state or country of her own age and 
size. But the comparison you have drawn is just as absurd as one 
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between the banks of the County of York and those of the City of 
London. 

Before passing on, though it does not affect the argument, I may as 
well correct the mistake as to the relative population of Canada and 
the State of New York. Instead of Canada having the larger popu- 
lation, New York State exceeds it by one-half. Canada, by the 
census of 1861, had 2,501,000 ; New York State, by the census of 
1860, 3,851,000. 

The last of this series of misconceptions is, that it is owing to the 
absence of commercial enterprise in Canada that Montreal is not 
equal to New York ; and that the trade of the western states goes 
down the Erie Canal, instead of down the St. Lawrence. 

It isa little remarkable, that only the day before reading your July 
article, I had written to the manager of our Montreal branch, stating 
that, to my knowledge, such enormous quantities of western produce 
were on their way thither, that the market would certainly 
be glutted, and a fall in prices ensue. Two years ago the enterprise 
of Canadian merchants succeeded in bringing a trade from the West 
far beyond the capacity of Montreal to handle ; the detention, con- 
fusion, and loss thence arising being still fresh in the memory of every 
one in the trade. 

The reproaches of supineness against Canada are singularly out of 
place in view of her enormous expenditure on the country, for the 
purpose of opening the navigation of the St. Lawrence from Montreal 
upwards, her large loans to the Grand Trunk Railway, and her 
efforts to improve the navigation of the St. Lawrence below Montreal ; 
a main object of all being to enable her to trade with the Western 
States. In addition, it may be mentioned that our leading bank, not 
long ago, opened a branch in Chicago, for the purposé of facilitating 
the operations of Canadian merchants there. 

To hear some people talk about the St. Lawrence, one would imagine 
there was uninterrupted ship navigation between the lakes, from the 
lakes to the ocean, and that it was open all the year round. Instead of 
this the communication between the lakes Erie and Ontario is broken 
by the falls of Niagara ; the navigation of the river above Montreal is 
interrupted by frequent rapids, while below that city numerous flats 


- and shallows intervene. All these obstacles have been overcome by 
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canals and other appliances, and a trade has sprung up during the last 
few years (and only during the last few years, since the passing of 
the Reciprocity treaty, has it been possible) that is, as I have 
observed, quite as large as our ports can manage. 

The circumstances of Montreal and New York are entirely dis- 
similar. Montreal is more than 300 miles from the sea, and her port, 
besides having only a limited capacity, is closed for nearly half the 
year. It is not so much her natural advantages, as the enterprise, 
foresight, and energy of her merchants, that have secured her the 
trade she enjoys, She cannot import except for Canada, and Canada, 
as I have observed, has only a population of 2,500,000 ; and of these 
a considerable portion, the French peasantry, consume only a very 
small amount of imported goods. 

New York, on the contrary, is on the sea. She has one of the 
finest harbours in the world, and it is open throughout the year. Her 
space for wharfage is practically unlimited, She is situated in the 
midst of old-settled and wealthy states, having a population of nearly 
eleven millions. She has hitherto been the emporium of the South : 
and the Western States, besides forming part of the same nation, and 
receiving all their imports through her, have through her their nearest 
route to the sea, save by the Mississippi. A southern channel does 
not suit for the conveyance of western produce’ to Europe ; it there- 
fore seeks a northern outlet ; and, of the two northern outlets, that 
by the St. Lawrence and that by New York. While it is certain that 
the former will always command as much business as the merchant 
of Canada can grapple with, it is equally certain that the latter must 
always have the preponderance. No one who studies a map of the 
Northern States and Canada can doubt this. 

It is not, then, owing to lack of enterprise that Montreal is inferior 
to New York, but owing to difference of position and natural facili- 
ties ; and it is just as fair to reproach her with supineness as it 
would be to reprove Bristol because its trade was not equal to 
Liverpool. 

One word as to our imports of tea, tobacco, and spirits. Oanada 
imports nearly all her tea direct from China. She imports tobacco 
from the States, because it is the country of its production, and her 
spirits (by which, I presume, whiskey is meant) she makes for herself. 
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I have now finished my criticism of your two articles, and can 
reciprocate the declaration that it has not been done in an unfriendly 
spirit. Zhe Banker's Magazine is so useful a periodical, and its views 
in general so sound and just, that it is not desirable that it should be 
the medium of conveying error abroad. In writing this letter I have 
been actuated simply by the desire to correct misapprehensions re- 
specting a province in which, as you observe, a large amount of British 
capital is at stake ; and I trust that, as erroneous conclusions must 
have been drawn from your criticism on Canada, opportunity may be 
given, through the same medium, for their correction. 

That you may be satisfied as to the authority on which these state- 
ments are made, I enclose my card, together with the last annual 
report of the bank of which I have the honour to be an officer. 

Your most obedient Servant, 
A Canapian Bank MANAGER. 

August 2nd, 1862. 





PROGRESS OF THE POST-OFFICE SAVINGS BANKS, 


AttHoucH the Post-office authorities preserve a silence which is only 
broken at rare intervals with respect to these institutions, some parti- 
culars of their progress oceasionally transpire, and show that in spite of 
the general depression of trade, and the distressed condition of particular 
districts, the Post-office banks are rapidly attaining a business of enormous 
magnitude. For instance, the acknowledgments for deposits, which are 
sent from the General Post-office to the depositors, are printed with conse-~ 
cutive numbers, and we have recently seen acknowledgments the numbers 
on which showed that there have already been more than 360,000 deposits 
in these banks, although they have only been in full operation for little 
more than five months, The number of depositors in them must also be 
very considerable. 

Each Post-office bank issues its own set of depositors’ books numbered 
consecutively ; and many Post-office banks have issued books to more than 
five hundred depositors, whilst several of these banks have gained more 
than one thousand depositors. The rapidity and precision with which the 
enormous business of the Post-office banks is transacted is remarkable. A 
case recently occurred in which a man who had deposited money in a Post- 
office bank in London, and whose occupation compelled him to visit a town 
in the North of England, had occasion for a portion of his money. He 
wrote in the usual way for the money to the General Post Office, on a 
Thursday night, and on the morning of the following Saturday the money 
was paid to him at the Post-office of the town in which he was staying. 
The trustees of the old savings banks, who have in many instances main- 
tained their establishments at a considerable sacrifice of time and labour, 
and from purely benevolent motives, are rapidly determining to transfer 
the labour and responsibility to the shoulders of the Government. 
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The trustees of the Poulton-le-Fylde Savings Bank having determined 
to close that establishment have issued the following notice to their 
depositors and to the public :—‘“ At a mecting of the trustees and 
managers, it was resolved that in consequence of the death of the 
late actuary, Mr. George Parkinson, the resignation of Mr. Hodgson, 
the treasurer, and the superior facilities and direct government secu- 
rity afforded by the Post-office Savings Banks, no further deposits be 
received, and that the affairs of the bank be wound up. The trus- 
tees strongly recommend all depositors to avail themselves of the 
privilege of transferring their accounts to a Post-office Savings Bank, of 
which there is one at each of the following places ; viz., Poulton, Preston, 
Kirkham, Garstang, Blackpool, Fleetwood, and at every other money- 
order office. The transfer can be effected by a form of certificate provided 
for that purpose at the office of the savings bank, without the withdrawal 
of the money deposited. The interest paid by the Post-office Savings Bank 
is £2. 10s. per annum. Those parties, however, who prefer receiving their 
money will be paid at the bank as usual, after due notice has been given ; 
the deposit-book to be produced on giving such notice.” 

The trustees of the savings banks at Bermondsey, Braintree, Chesham, 
Cheshunt, Enfield, Finchley, Ham (West), Hoxton, Kirby Stephen, Mel- 
bourne, Derby, Pimlico, Rawtenstall, Rochford, Stavely, Weston-super-Mare, 
Machynlleth, Glencoe, Cardonagh, and Gorey, have, from motives similar 
to those which actuated the trustees of the Poulton-le-Fylde Bank, deter- 
mined to close their establishments. 


Venezuela Loan. 





VENEZUELA LOAN. 


THE official notification of the Venezuelan Government Six per Cent. Loan 
has been issued by Messrs. Baring Brothers & Co. The sum is placed at 
£1,000,600 nominal capital, of which £300,000 was at once subscribed ; a 
further amount of about £214,000 in Six per Cent. Bonds being issued at 
par, as agreed to at the meeting of bondholders on the 25th of June last, to 
— for the unpaid coupons of the Venezuela Three and One-and-a- 

alf per Cent. Bonds, due on and from the Ist of July, 1860, to the Ist of 
January, 1862, both inclusive. The bonds will be issued in amounts of 
£100, £200, and £500 each, the dividends being payable half-yearly on 
the Ist of May and Ist of November. The price is 63 per cent., with 5 per 
cent. deposit on application, £10 further on allotment, and instalments 
ranging from the Ist of November tothe 15th of January. The objects of 
the loan are stated to be the payment of small debts in this country, the 
release of the customs revenues of La Guayra and Puerto Cabello from the 
mortgages now existing at onerous rates of interest, and the restoration of 
financial order and regularity inthe republic. The security is the special 
hypothecation of 55 per cent. of the customs revenues derivable from these 
ports guaranteed by the Government at a minimum annual produce of 
£164,000 until the year 1865, and of £185,000 thenceforward, upon which 
this loan will constitute a first annual charge of £80,000 per annum, being 
£60.000 for interest and £20,000 for sinking fund annually. The sinking 
fund is to be employed to cancel the bonds by purchase so long as the price 
be under or at par, and should the price rise above par, by lottery of the 
bonds. The gross receipts of the custom-house of La Guayra from Decem- 
ber, 1859, to the 21st of November, 1861, were $2,167,998, and those of 
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Puerto Cabello from December, 1859, to the 11th November, 1861, 
$1,109,583 ; the total approaching $3,277,600. A sum of £60,000 is to be 
retained for the first year’s dividend, and the further amount which may 
be necessary to give effect to the resolutions passed by the bondholders in 
reference to the present debt of Venezuela. Although the full powers 
under which Senor Nadal raises this amount have been examined, Messrs. 
Baring Brothers reserve the right of requiring full and complete ratification 
on the part of the Government of Venezuela previously to the payment 
over of any amount to the latter. The co-operation of the British Govern- 
ment through the consul in Venezuela will be secured, and the contractors, 
through their own agent as well as that recognised official, will thoroughly 
investigate the validity of the proposed mortgage, with the view of fully 
protecting the interests of subscribers. Messrs. Baring Brothers are 
out commended for the caution they have exercised, the negotiations 

— it is asserted, been likewise facilitated by Mr. G. E. Seymour and 
Mr. Meadows, who have assisted in carrying out the arrangements. 





THE EGYPTIAN LOAN, 


A sEconp issue of the Egyptian Government Loan in bonds for £1,097,600, 
offered to the holders of the first issue at 844 per cent., including a coupon 
of 3} per cent., due Ist of September, has been arranged. Messrs. Fruh- 
_ and Goschen are the agents, and the brokers Messrs. Lawrence, Son, 
and Pearce, and Messrs. Robins and Barber. As, however, the loan is ~ 
offered at the rate of 50 per cent. to the possessors of the original stock, 
which bears a high price in the market, the whole will be subscribed b 
those immediately interested. It will be perceived that the price at whic 
the new issue is proposed, including the coupon falling due at an early 
date, is 844, and allowing for this 34 per cent. the price is reduced to 81. 
The additional advantage of the instalments being spread over several 
months, together with the allowance of prepayments under discount, shows 
that the stock will really not cost the public more than 80} per cent.—in 
fact, almost the similar quotation to that of the first issue. The bonds are 
to bear interest at 7 per cent. per annum, payable half-yearly in London ; 
the Loan will be redeemed in 30 years by an accumulating sinking fund ; 
and the bonds are to be drawn by lot half.yearly and paid off at 100, 
the first drawing to take place on the 6th of September, 1862. The pur- 

se to which the new issue is to be assigned is the extinction of the 

me debt of Egypt, and it is secured by a second ch on the reve- 
nues of the Delta, which amount to upwards of £600,000, while the interest 
and sinking funds on the two loans will not exceed £264,000. No 
applications it was stipulated should be received without they were 
accompanied by scrip or bonds of the first loan, and then for sums not 
lower than £200 stock, the rateable distribution for which will be £100. 
The payments will be regulated—20 per cent. on application, 20 per cent. 
on the Ist of September, 20 per cent. on the Ist of October, and 244 per 
cent. on the Ist of November. 
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THE PERUVIAN LOAN, 


Tue prospectus of the Peruvian loan of £5,500,000 has made its appearance, 
Messrs. Heywoods, Kennards, and Oo. introduced it to notice under the 
authority of the Minister Plenipotentiary, Senor Don Jose Sanz. The 
price at which the loan is offered is 93 for a 44 per cent. stock, the divi- 
dends payable half-yearly, as heretofore, by Messrs. Antony Gibbs and 
Sons. The sinking fund is fixed at 8 per cent. per annum, 4 per cent. to 
be applied each half-year, the first application to be made Ist of January, 
1863, and will be accumulative—that is to say, the interest on all bonds 
bought up by the action of the sinking fund will be applied in further 
reduction of remaining bonds. The deposit is to be 5 per cent. on appli- 
cation and 8 per cent. ow allotment, with instalments spreading over Sen 
the 14th of September to the 24th of December, and 4} per cent. will be 
allowed on all cash payments in advance. The instalments of Septem- 
ber, November, and the end of December may be paid in Anglo-Peruvian 
Four-and-a-Half per Cents. at 1014, the Three per Cents. at 893, the 
Uribarren at 99, and the Arica and Tacna (Hegan) at par, The other in- 
stalments must be in cash, Besides the general pledge of all the revenues 
of Peru, a special hypothecation of the whole of the guano imported into 
Great Britain and her colonies, with that also imported into Belgium, has 
been made for the discharge of principal and interest. The revenue from 
guano, after allowing for these charges, will leave a surplus at the disposal 
of the Government of at least £506,500. The fosiens were Messrs. 
Haslewood ; Messrs, Lippmann, Rosenthal, and Co., of Amsterdam, received 
applications for Holland; and Messrs. L. R. Bischoffsheim, of Antwerp, 
accepted those for Belgium, 





THE EXISTING SITUATION OF THE BANK OF BENGAL. 


Tue following is the report by the directors of the Bank of Bengal for the 
half-year ending 30th June, showing the alterations in the Charter and the 
future course of business :— 

Since the directors last addressed the proprietors, the contemplated 
changes in the constitution of the bank, to which reference has been made 
in previous reports, were carried into effect. On Ist March last the general 
treasury was abolished, and the duties hitherto discharged by the sub- 
treasurer were undertaken by the bank. On same date Government Paper 
Currency was inaugurated, and the bank’s right of issue ceased. Simul- 
taneously with the introduction of these changes the bank’s new charter 
was put in operation, and additional branches were opened at Mirzapore, 
Benares, Patna, and Dacca. 

The scope and importance of these fundamental changes, the amount 
of compensation conceded to the bank for the suppression of its right of 
issue, and the remuneration allowed for the discharge of special duties on 
account of Government, will be gathered from the following summary. 

Under the deed of agreement executed on 8th October last, between 
Government and the bank, it is provided :— 

1. That along with the cash balance on hand, the whole of the business 
conducted by the general treasury in respect to the collection, remittance, 
and payment of money and securities, shall be transferred to the bank, 
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2. That the bank shall, under all circumstances, during the subsistence 
of the agreement,—a nay of five years, be guaranteed in, and have the 
use of the treasury balance for ordinary banking purposes to the extent of 
a@ minimum sum of fifty lacs. 

3. That when the balance exceeds the above fixed minimum amount, the 
bank shall have full power to use such excess for ordinary banking pur- 
poses up to a maximum point of seventy lacs. 

4. That the directors, at their own discretion, shall be at liberty either 
to set aside in cash any surplus beyond seventy lacs, on account of Govern- 
ment, or, invest such surplus in Government securities, railway debentures 
bearing the guarantee of Government, or, in the discount of acceptances 
or other claims against Government. That the bank shall be entitled to 
draw and apply the profits arising on such investments for their own 
use and benefit; but shall, on the other hand, be at all times answerable 
for the whole amount of the surplus balance beyond seventy lacs, when re- 
quired by Government, 

5. That a yearly payment of rupees 43,606 (equivalent to the cost of the 
subordinate pares Fan of the general treasury), in full of all costs and 
expenses, for the maintenance by the bank, of the establishment of clerks 
and servants necessary for carrying on the duties appertaining to the 
treasury department, shall be allowed by Government. 

6. That the proceédings and business of the bank shall, at stated periods, 

. be patent to and subject to the examination and audit of a Government 
inspector. 

The magnitude and diversity of transactions connected with the manage- 
ment of the general treasury will be apparent, when it is stated that a 
voluminous statement, duly vouched and containing details of individual 
eae and receipts of the public revenue, classified under numerous 

eads of account, is daily transmitted to the Accountant-General, and that 
the bank is in correspondence and direct business relations with nearly 
two hundred district treasuries spread over India. In addition to these 
duties, the bank further undertakes, on account of Government, the safe 
custody and general management of investments belonging to the 
Sete Semen, the commissariat, the civil, military and medical 

unds. 

Relative to the duties falling to be discharged by the bank under this 
part of the agreement with Government it is conditioned,— 

1. That an agency of issue shall be established at the principal office of 
the bank, and that the bank shall act as agents of the Government in all 
things to be done under the Act XIX. of 1861, which establishes the 
Government currency. That the bank shall meet all demands for silver in 
exchange for notes, or notes in exchange for silver, or in payment of Mint 
certificates; and generally deal with Government currency as regards regis- 
tration, reissue, stoppage of lost or stolen notes, as hitherto the bank has 
done with its own issues, That the bank shall likewise undertake the 
responsibility that may arise in respect of wrongful payment, through 
mistake, of forged, mutilated, or fraudulently altered notes. 

2. That the bank shall provide a separate strong room for the reception 
and safe custody of all currency notes, coin, and bullion belonging to the 
issue department; and also provide within the bank a sufficient and conve- 
nient office for the department of issue and the head commissioner of 

currency. 
3. That for the duties so to be performed, the bank shall receive a com- 
mission of three-fourths per cent. per annum on the daily average of 
























Situation of the Bank of Bengal. 565 


Sey notes outstanding and in circulation through the said agency of 
e bank, 

As the bank is the centre of all ‘monetary transactions, not only for the 
community generally, but for every banking institution in Calcutta, the 
directors believe that the arrangements made for the management of 
the currency by the bank are not only acceptable to, but very convenient 
for the public. 

The directors, with the view of adapting the new charter to the altered 
circumstances in which the bank is now placed, devoted much attention 
to its various provisions, The more important modifications adopted 
are :— 

1. An increase in the bank’s capital to three crores, with power to the 
directors when, and under such conditions as they may see fit, on due 
notice being given, to make the necessary calls on the proprietors. 

The directors, however, while considering it prudent and expedient to 
pose the right of making an addition to the bank’s existiag capital, 

eem it proper to intimate that they do not anticipate being necessitated 
to make an early use of the powers conferred by the charter. 

2. The conversion of shares and quarter shares at the option of the 
holders into stock, which may be transferred, divided, or held to any 
amount from rupees 250 upwards, 

3. The abrogation of the provisions which fettered the discretion of the 
directors regarding the amount of advances which might be made to 
individuals or firms—of the clause limiting the amount to be invested in 
Government securities—and generally of all special provisions regarding 
the management of the bank’s ordinary business. The sections which 
prohibit the making of advances on the bank’s own shares, and on heritable 
or immoveable property, are, however, retained. 

4. For the use and convenience of the bank's constituents in the agency 
department, the new charter empowers the bank to draw bills of exchange 
and grant of letters of credit payable out of India, Arrangements have 
accordingly been made with the Bank of England, Messrs. Coutts and Co., 
and the Bank of Scotland, who are now acting as the bank’s correspondents 
in the United Kingdom. As, however, the requirements of the bank in 
regard to the purchase of bills of exchange are thus necessarily limited, 
it is found practically, that the necessary amount of English bills of 
exchange is chiefly supplied by one of the bank’s own branches. The 
business of the bank being thus defined, and almost entirely localised, the 
directors deemed it expedient to extend the sphere of the bank’s operations 
in India. 

With the co-operation of Government, and under conditions nearly 
similar to those which regulate the business relations which subsist 
between the Supreme Government and the Head Office, the directors 
have already opened five branches, and on the fina] determination of 
Government being known, are prepared to occupy the more important 
marts of trade in the Presidency which are still inadeqnately provided 
with banking facilities. On the intention of the directors to open a 
branch at Dacca being made public, negotiations were originated which 
ended in the absorption of the Dacc& Bank, established in 1846, with a 
capital of four lacs of rupees. The directors, after a careful scrutiny of 
its affairs, which they found to be successfully conducted, deemed it 
equitable and for the interest of the bank to effect a transfer of the 
business on terms considered mutually advantageous. Under a provi- 
VOL. XXII. 
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sional deed of agreement the assets of the Dacca Bank were gradually 
liquidated, and the whole business has since been satisfactorily wound 
up. In exchange for their capital of four lacs, the shareholders of the 
extinct bank receive of the bank’s stock rupees two lacs ninety thousand 
nine hundred and nine. 

Concurrently with the opening up of the country by railways, and by 
means of a well-organised system of branches, the directors anticipate that 
the difficulties which hitherto have stood in the way of extending a note 
currency throughout India will be materially obviated. Meanwhile, the 
directors have to inform the shareholders that the progress of the branches 
already opened is, on the whole, encouraging and satisfactory, The 
treasuries at Patna and Dacca have already been delivered over to these 
branches; those at Mirzapore, Benares, and Rangoon are to follow on 
1st August. 

Turning to the operations of the bank during the past half-year, the 
directors have the satisfaction to announce that no bad debts have been 
sustained, 

The net profits on the bank’s ordinary business yield a dividend, free of 
income tax, at the rate of Rs. 11-11-53 per cent. per annum. Adding 
thereto Rs. 2-4-6}, accruing from extraordinary profits as hereafter de- 
tailed, the directors have resolved to declare a dividend at the rate of four- 
teen per cent. per annum, free of income tax. 

With a view to meet the probable fluctuations in the value of the large 
sum now held in Government securities, to give stability to the market 
value of the bank’s stock, and to enable the directors to equalise future divi- 
dends, it has been deemed expedient to extend the existing reserve fund. 

From the amount of the bank’s notes still outstanding, the directors 
have resolved to write off ten lacs and carry the amount to reserve fund, 
Of the sum so disposed of, nearly three lacs have been outstanding since 
1837 ; upwards of three lacs since 1843; and more than two and a half 
lacs since 1854. Of the latest issues dated in 1858, there are still forty- 
four lacs outstanding. The increased value of the bank’s investments 
during the past six months amounts to rupees four lacs, sixty-seven thousand 
five hundred and ninety-six, fifteen annas and eleven pie. 

This sum, along with the profits arising on the transfer of the Dacca 
bank, have in like manner been trausferred to reserve fund. 

After supplementing the half year’s dividend—writing off the cost price 
of the bank’s notes, and paying the law agents’ charges for new charter, 
deeds of agreement, &c., there remains a balance at credit of reserve fund 
amounting to rupees sixteen lacs, forty-nine thousand seven hundred and 
fifty-six, eleven annas and one pie. 

To adapt the bank’s premises to the increased business and the require- 
ments of Government, a considerable addition has been made to the building 
fund. To equip the bank thoroughly, further outlays must still be made. 

By simplifying the system of book-keeping and reorganising the dif- 
ferent departments, it will be observed that the directors have hitherto 
been able to conduct the increased business at a comparatively small addi- 
tion to the amount of the former establishment, a result which is mainly 
due to the zeal and exertions of their able secretary and treasurer. 

Statement of the affairs of the Bank of Bengal for the half-year ending 
30th June, 1862 :— 
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LIABILITIES. 
Proprietor’s capital paid up eee one a ose Rs. 1,09,90,909 0 9 
Reserve fund a a ee aso 16,49,756 11 1 
General treasury ‘balance 0, ‘ ite wee 4,42,48,356 15 5 
Other deposits at head office and branches = she cco ©6125 05,752 12 5 
Drafts payable at head office and branches * vee 1,24,114 13 1 
Other claims payable on demand nen ie wal 1,17,173 5 1 
Bank post bills os ove ooo ose ee 4,14,301 15 6 
Bank notes outstanding... ae 42,75,892 0 0 
Net profit for the half-year at head office and branches... 7,57,255 2 0 


Rs.7,50,83,512 10 7 





ASSETS, , 
Government securities, investment No.1... ee» 20,382,201 5 4 
Loans on Government securities, &c., at head office and 

branches me “ ose eco ccs +» —1,05,99,400 0 0 
Accounts of credit on do. do. 4,29,824 111 
Mercantile bills discounted do. do, 29,46,160 7 5 
Deed stock do. do. 1,93,833 12 6 
Stamps do. do. 8,257 2 9 
Bankers’ balances “a eee = aia are 1,13,432 410 
Adjusting account of interest . ot tie net aie 4,49,768 0 1 


Rs. 1,68,72,877 2 10 
Treasury reserve in coin ... «- Rs, 3,03,98,521 12 11 
Amount invested in Government 
securities and claims against 
Government inp eco ove 68,49,834 14 2 





8,72,48,356 11 1 
Bank’s reserve in notes and silver 

at head office .., see we Rs.1,84,12,225 8 4 
Do. do. at branches 25,50,053 4 4 





2,09,62,278 12 8 
Rs. 7,50,83,512 10 7 





Profit and Loss Account. a 
_ RECEIPTS. . 

Amount received.in discount, interest, and commission, at 
head office and branches ... .- Rs. 8,18,657 14 4 


Amount transferred from reserved fund :—1st—Profit 
arising on allotment of stock to shareholders of the 
Dacca Bank, Rs. 1,09,001; 2nd—Balance required to 
make up dividend, Rs. 19,626. 7a. 5p. one ose 1,28,717 7 5 


9,47,375 5 9 


DISBURSEMENTS. ——— 
Establishment at head nai and branches as -- Rs,1,10,779 6 1 
Pensions ane o eee ve ove wos pee 3,020 0 0 
Directors’ fees ooo eee eee os see 5,350 0 0 
Law charges (ordinary) ove 1,467 11 7 


Contingencies—stationery, Rs. 8,861. “ta. ‘4p. = ‘lighting, 
Rs.1,133. 5a. 6p. ; printing, 3,386.11a.3p. ; advertisements, 
Rs. 738. 7a. 3p. ; ‘miscellaneous, Rs. 18, 988. 7a, 1p. ; cheque 
and pass books, Rs, 1,029. 13a. 3p.; allowance for wear 
nd tear of bank property, Rs. 3,687. 5a. 8p... eee 87,825 13 


Rs. 1,58,442 15 


Net profit realised ... Rs. 7,88.932 6 
Deduct income-tax... ees vee ove Pee 31,677 4 


Leaving a balance of Rs.° 7,51,255 2 


Equal to a dividend of 14 per cent. per annum after payment of income-tax, 


oloeol ole 
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RESERVE FUND. 


Reserve fund at 31st December, 1861 « Rs, 2,19,873 7 10 
By premium on new stock allotted to the sharcholders of the 
Dacca bank, Rs, 109,091 ; estimated profit on investments 
in Government securities, £467,596. 15s. 11d.; amount 
written off from Bank ™ _ Bengal notes outstanding, 

S 


Rs, 10,00,000 .15,76,687 15 11 


Rs. 17,96,561 7 9 











To amount of Sicca rupee notes, &e., J oy during the half- 
year, Rs. 218, 7a. lp. ; extraordinary law charges for revie 
sion of the charter, agreement with Government, &c., 
Rs. 3,202. 8a.; cost of bank, notes forms written off, 
Rs. 10,155. 15a. 3p. ; bad debts (1860), ditto, Rs. 4,510. 7a. 2p. ; 
er transferred to profit and loss to meet dividend at 14 
‘ cent. per annum free of income-tax as above, 
Rs. 128,617. 7a. 5p. se vee ove toe we 1,46,804 12 8 


Balance ofreserve fund, Rs. 16,49,756 11 1 








Banking and Commercial Lav, 
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TRUST DEEDS AND BANKROPTS. 


Tue mode in which trust deeds made by bankrupts for the 
benefit of creditors, under the 192nd section of the Bankruptcy 
Act, 1861, affect creditors who have not signed, and the 
requisites for such a deed to bind dissentient or non-assentient 
creditors, are of course of the very greatest importance to all 
traders, and some light has been thrown upon these points by a 
recent decision in the Court of Exchequer, Walker v. Adcock 
and Spokes (8 Jurist, N. S., 518). 

One point expressly decided in that case was, that a deed made 
between a debtor and a majority in number of his creditors 
representing three-fourths in value of the creditors above £10, 
simply covenanting to pay to the parties to the deed 5s. in the 
pound, does not bind the creditors not parties. The further 
and more important question, whether in such a deed there 
must be a cessio bonorum, a surrender of all the bankrupt’s: 
property, was also decided: Pollock, C.B., and Martin, B. 
holding that there must be a cessio bonorum; Bramwell, B., 
doubted, and expressed no opinion ; and Wilde, B., was of 
opinion that it is not necessary. 

The language of the. 192nd section is as follows:— Every 
deed or instrument made or entered into between a debtor and 
his ereditors, or any of them, or a trustee on their behalf relating 
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to the debts or liabilities of the debtor and his release there- 
from, or the distribution, inspection, management, and winding- 
up of his estate, or any of such matters, shall be as valid and 
binding on all the creditors of such debtor as if they were 
parties to and had duly executed the same, provided the follow- 
ing conditions be observed.” 

Then the conditions are, first, that a majority in number 
representing three-fourths in value of creditors above £10 shall 
assent. 

2. If trustees are appointed (it does not say trustees must be 
appointed) they must execute the deed. 

3. The execution of the deed must be attested by an attorney 
or solicitor. 

4. The deed must be registered. 

5. There must be an affidavit or a certificate that the proper 
majority has assented, and stating the amount in value of ihe 
property and credits of the debtor comprised in the deed. 

6. The deed is to bear ordinary and ad valorem stamps (see 
also sect. 195). 

7. The debtor is to deliver possession to the trustees of all the 
property comprised in the deed, of which he can give or order 
possession. 

In Walker v. Adcock, the plaintiff was a specialty creditor 
of the bankrupt Adcock and of Spokes, under a deed by which, 
as sureties for one Baxter, Adcock and Spokes covenanted to 
make certain payments to the plaintiff, which payments they 
did not make. To this action the defendant Adcock pleaded a 
composition deed under the Bankruptcy Act, made between him 
anda majority of three-fourths of his creditors in value above 
£10, and duly registered. 

There were no trustees ; nor was there any assignment of pro- 
perty: the deed was a mere deed of covenant between 
Adcock and the creditors parties thereto, to pay to them, on a 
given day, a composition of 5s. in the pound; with a release 
from the creditors, conditional on payment ; it was duly attested 
and registered. The question was, did this deed bind the plain- 
tiff, who was no party to it? " 

It was argued against the deed that it did not contemplate 
all the debts of the debtor, but only those of the creditors 
parties, and. that it did not comprise or affect any property of 
the bankrupt ; and that though the 192nd clause was somewhat 
obscure on this latter point, that and the 195th both speaking 

_of ad valorem stamps, both contemplated an assignment of 
property; that, moreover, before the Act, a cessio bonorum was 
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an essential of a composition-deed, and this Act did not ex- 


plicitly revoke that rule of law. 


For the creditors’ deed it was contended, that though the 
deed was in terms with the persons actually parties, yet by force 
of the statute it became a covenant with all the creditors. That 
as to the cessio bonorum, the statute was in the alternative; a 
deed might deal with the debts of the debtor simpliciter ; or, 
in the alternative, with the distribution of his estate; or any of 
such matters ; that, therefore, it was plain that'a cessio bonorum 


‘was not an essential part of the deed. The form given in 


sect. 200, providing for the case of a debtor not being able for 
the reasons therein given, or other similar circumstances, to 
obtain the assent of an actual three-fourths in value of all his 
creditors, was not noticed in the arguments; that form (sche- 
dule D of the Act) contains an express conveyance by the 
debtor of all his property to the trustees: this, however, fur- 
nishes an argument which cuts both ways. It may be said that 
the Act, expressly providing a conveyance in that case, must be 
held to have intended a conveyance always; on the other hand, 
it may be argued, that the Act, by requiring a conveyance when 
three-fourths of the actual creditors do not join, meant to pro- 
tect the other creditors in that particular case only; and by 
inference excluded that protection when three-fourths of the 
creditors do actually join. 

In the case, however, before the Court, Pollock, C.B., said, 
“Tam of opinion that the deed is not within the Act so as to 
bind dissentient creditors.” His lordship then referred to the 
old law, and observed that the whole law of bankruptcy and 
insolvency was founded on the principle of cessio bonorum ; and 
that there was nothing in the Act expressly abolishing that 
principle ; and he referred to the 7th condition, and the 195th 
clause, as showing that an assignment of property was contem- 
plated, as there could not be an ad valorem stamp unless there 
was a conveyance of property. 

Martin, B., also was of opinion that if the Act had intended 
to change so important a principle, it would have done so in 
clear and unambiguous language. 

Bramwell, B., gave no opinion on this point, but decided 
against the deed, on the ground that in its terms it purported 
to be only with the creditors parties, and did not affirmatively 
—_ clearly give the other creditors any right of coming in 
under it. 


And Wilde, B., expressed an opinion that the Act did intend 
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to give a larger power of composition than existed before, and 
that it does not require a cessio Lonorum. 

In this state of judicial opinion, and looking at the Act itself, 
the question must be still considered not free from doubt until 
it has been settled by a Court of Error; and it appears to us 
that there are strong reasons in support of the view taken by 
Mr. Baron Wilde. It does not appear to have been much 
considered, either in the arguments or the ju.' ments, how far 
the fact: of the Act including non-traders as well as traders 
affects its construction on this point. <A ¢rader with no assets 
at all is a high improbability; but a non-trader with debts, so 
many pounds, and assets absolutely ni/, isa very common thing. 
The 192nd section must be taken to contemplate all cases ; and it 
would be contrary to every rule of construction, to suppose the 
legislature to have given a power of composition, accompanied 
by a condition which would in numerous cases make a compo- 
sition impossible. The alternative language of the section 
favours this view; namely, that it considered the case where 
there might be no goods to convey, and the cases where it 
might be more for the benefit of the creditors to leave the assets 
in the hands of the debtor; and therefore it left that question 
to discretion, and directed the deed to be relating to the debts 
and not to the property ; or to the property and its management; 
or to any of such matters. The 200th section, which we have 
noticed, seems to us also upon the principles of construction, as 
well as upon the general scope of the statute, to favour the view 
that the Act did not intend in all cases to make acessio bonorum 
necessary. There is good reason for making it necessary in 
section 200, because there the deed may be made with a very 
limited number of creditors, and therefore the legislature there 
makes it a condition to pretect the other creditors, that the 
trustees shall have possession of all the debtor’s property. And 
the legislature having made this condition expressly in section 
200, the inference is that it did not intend it in section 192 ; 
otherwise it would have so expressed itself in both sections. 

One point, however, is clear from the case we have been con- 
sidering; namely, that a composition-deed, to be binding on 
dissentient creditors, must on the face of it, and not merely by 
possible inference, provide for the right of a// creditors to come 
in; and that whether such a deed may be good without trustees 
or not the most safe and convenient form of conveyancing will 
be, to make trustees to represent ali creditors. 
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NOTICE TO A BANK MANAGER,—LOGAN V. THE NORTHUMBERLAND AND 
DURHAM DISTRICT BANK, 


Tus was an action tried at the Northumberland assizes on the 5th August, 
before Mr. Baron Wilde, for alleged breach of contract on the part of the 
defendants. Mr. Edward James, Q.0., with whom was Mr. Davison, 
appeared for the plaintiff, while Mr. Mellish, Q.0., assisted by Mr. Jones, 
conducted the case for the defence. From the statement of facts for the 
laintiff, it appeared that Mr. William Hugh Logan, a gentleman who had 
lee brought up to the banking business in Scotland, was in 1846 engaged 
by the North of England Banking Company to manage their branch at 
Berwick-on-Tweed. He entered upon his duties at a salary of £250 a 
ear, with all taxes paid and a free house. There was nothing said 
once the parties as to the length of time the service should continue, 
nor as to the terms on which it should be discontinued. Mr. Logan received 
his salary and discharged his duties to the entire satisfaction of the 
directors. The bank, however, failed in 1847. There was then in the 
minds of the Northumberland and Durham District Bank directors an 
idea that if they could secure the services of Mr. Logan, who had 
familiarised himself with the requirements of the district, they might carry | 
on the banking business at Berwick, Accordingly, Mr. Jonathan Richard- 
son, one of the directors, had an interview with the plaintiff, in 
the course of which the latter was engaged on the same understanding he 
had had with the North of England Banking Company, the salary’to be 
£300 a-year for the first year, with a prospect of increase in case the 
directors were satisfied with his conduct. Mr. Logan continued to dis- 
charge the duties to the entire satisfaction of the directors down to the 
stoppage of the bank in 1857. The affairs were then placed in the hands 
of Weeldaters, and steps were taken to determine the engagements of the 
junior clerks and others connected with the bank. The plaintiff naturally ex- 
pected that his services would not be at once discontinued, because he held 
that, in point of law, it had been clearly ascertained that wherever there 
was an engagement for a year, that could not be determined before the 
expiration of the year, unless there was a specific agreement to that effect. 
He was not, however, disposed to insist on his absolute rights. The bank 
wanted him to take three months’ notice, but this he declined, expressing, 
however, his willingness to be satisfied with a six months’ notice. The 
bank having refused this, he fell back on his legal rights, and after twice 
making overtures for a compromise, but without effect, he now, with con- 
sent of the Vice-Chancellor Kindersley, brought his action for compensa- 
tion for the injury he considered himself to have suffered in consequence 
of the bank terminating his agreement without due notice. After Mr. 
Logan had been examined as to the facts of the case, some discussion took 
place between the learned counsel and his lordship with reference to the legal 
points involved. The learned judge said he had no doubt, whatever 
way it was determined, they would have a great deal of law on the matter on 
both sides. He should say the reasonable thing was to get a gentleman in 
business, say a banker, to state what in his opinion was a reasonable 
notice. The learned counsel expressed their readiness to adopt this course, 
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tind accordingly a verdict was entered for the plaintiff, subject to the 
award of the manager of the Manchester and Liverpool District Bank, or 
such other arbitrator as the parties might agree upon or the Court appoint. 





IN RE THE LONDON AND PROVINCIAL DISCOUNT COMPANY, 


In this case there was an adjourned meeting at the Court of Bankruptcy, 
before Mr. Commissioner Fane, on the 4th August, for the purpose of settling 
the list of contributories. 

Mr. Roxburgh appeared for the official liquidator; Mr. Linklater, 
Mr. Pook, Mr. Terry, and other professional gentlemen, for contributories. 

Mr. Henry English, of Sackville-street, Piccadilly, woollen draper, 
objected to his name being placed on the list in respect to 20 shares, 

Mr. Terry, for Mr. English, said that his client had been one of the last 
victims, (A laugh.) The agent of the company had stated to him so 
recently as December last, that the company was doing a profitable busi- 
ness, and that the directors were willing to discount his paper to the extent 
of £300 per month. In December it appeared that the company was in a 
hopeless state of insolvency. 

Mr. English, upon examination, said that he knew nothing of the register 
of the company. He had never seen any shares. Until he appeared in this 
court, he was quite unaware of the existence of the register. 

The Commissioner: Well, if Mr. English was foolish enough to take the 
bait offered by the directors of this company he must be liable for the con- 
sequences. I daresay Mr. English was deluded ; but the fact appears to be 
that the name is on the register, and that calls have been paid in respect to 
the shares. There is also an acceptance of shares. 

Name settled on the list. 

Mr. Welch objected to being placed on the list. 

Mr. Barnard, the manager of the company, said that the capital of the 
company had been stated in the prospectus to be £250,000. The actual 
capital was only £50,000. 

The Commissioner did not think that the mere misstatement in the 
prospectus of the amount of the capital was sufficient of itself to exempt 
Mr. Welch from liability. 

Name retained. 

The settlement of the list having been completed, a day was named for 
the making of a eall, which, it is understood, will be at the rate of £3 per 
share. 





TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and six months ending June 
30th were issued on the 29th July, and again present rather unfavourable 
aspects as compared with previous returns, showing that the disastrous 
struggle in America is acting prejudicially upon the commerce of this 
country. The continued great decline in the exportation of cotton yarn 
and cotton manufactures is the chief feature in the present figures, ‘The 
total declared value of exports for the month last past was £9,769,441 
against £10,362,893 in 1861, and £9,236,454 in 1860, which is a decline on 
the former period of £593,452, but an increase on the latter of £532,997, 
For the six months of the present year the total is £57,314,679, against 
£60,143,425 in 1861, and £62,019,983 in 1860, being a decline, as con- 
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trasted with 1861, of £2,828,746, and of £4,705,310 as compared with 
1860. The annexed tables show the i increase or decrease under each head:— 


DECLARED VALUE OF EXPoRTATIONS. 


























May. 1861. 1862. Increase, | Decrease. 
Alkali no hie £41,433 £67,648 £26,215 _ 
Apparel ... ° 218,713 205,338 — £13,375 
ame and unpowder ove 64,014 136,086 62,072 _ 
a an vee 11,966 12,964 98 _ 
— ~—y eo 6 25,869 34,688 8,819 _ 
Beef and pork ... “ae « oe 4,664 3,801 — 863 
Beer and ale... 0. oe 134,587 96,163 we 38,424 
Books “a we ce 37,306 34,851 os 2,455 
ee ee ee 48,432 43,591 — 4,841 
Candles a’ shale 18,702 20,986 2,284 - 
Cheese bn 9,144 11,631 2,487 — 
_ aa one 846,661 279,407 — 67,254 
Cordage ... nite 22,380 22,391 11 —_— 
Cotton yarn... eo 796,306 669,455 _ 126,851 
Do., manufactures io 8,105,519 2,574,239 —_ 531,280 
Earthenware, GO. ccd ve 85,300 88,170 2,870 _ 
reer a 46,991 38,535 a 8,456 
Premiture 1. cco ce eee 22,570 17,503 —_ 5,067 
Glass eee eee eee eee eee 78,529 63,736 Lael 14,793 
Haberdashery coe eee 221,646 270,053 48,407 —_ 
Hardware pes! cutlery ina 803,342 263,463 —_ 39,879 
ds dss son oo 40,033 32,210 —_ 7,823 
Horses" eee 080 00 one 11,563 9,549 — 2,014 
aa ee te ee em 13,647 14,685 1,038 — 
NN” eee ee 192,657 205,411 12,754 _ 
Linen yarn ie ue 148,032 127,381 ~ 20,651 
Do., manufactures o 297,338 307,208 9,870 _ 
Machinery. rs 370,569 379,625 9,056 _— 
Metals—iron and steel _ 999,392 896,283 —_ 103,109 
Copper ace nce cee tne 202,172 203,716 1,544 - 
Other sorts ... see oss 159,570 263,441 103,871 — 
eee eee 72,555 42,947 — 29,608 
Painters’ colours ~ 38,787 35,677 — 3,110 
"sl keg. Sea ome 21,082 37,671 16,589 _— 
Pickles... .. ° 18,848 25,029 6,181 _— 
Plate and J ewellery eos 35,605. 36,203 598 _ 
Salt - ° 39,138 33,259 —_— 6,879 
Silk, thrown wi 53,606 66,243 12,637 — 
Do., twist geod 29,302 32,886 3,584 ~— 
Do., manufactured ° 79,213 110,574 31,361 — 
Do., do., mixed ...  «. 31,356 15,910 o 15,446 
Soap ° 21,731 15,053 — 6,678 
Spirits (British) 34,027 29,247 _ 4,730 
Stationery * 25,114 21,469 — 3,645 
Sugar, refined .. 21,245 28,682 7,427 _ 
_ seg wire a 17,227 40,031 22,804 _ 
re 141,721 73,747 - 67,974 
Wantion yarn ... il 330,180 821,548 —_ 9,632 
Do. , manufactured aaa 678,004 801,639 123,635 _— 
Unenumerated articles ... 599,161 595,249 -- 8,912 
Total .. ... ... |£10,362,893 | £9,769,441 _— —_ 
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- The total exports in the first six months of the year bave been, as above 
stated, £57,314,679, against £60,143,425 in the corresponding months of 
1861 ; the changes having occurred as follows :— 


January ... 
February ... wee 
March vee ove 


April die 
May ove soe 
June 


Increase. 
£94,354 


92,517 


eee 


Decrease, 

£53,659 
1,286,181 
1,082,325 


eee 
eee 
eee 
eee 
eee 


593,452 


As respects imported articles, the quantities of wheat have again been 
considerable, but of other grain there is a large falling off. Coffee, sugar 
and tea also exhibit a large increase, and the same with wines; there is, 
however, a decline in tobacco and spirits, 

Subjoined are the quantities of provisions, &c., imported and taken for 


home consumption :— 











Imported. Home Consumption. 
Month ending June 30. 
1861. 1862. 1861. 1862. 

Grain, wheat, qrs.  ...° ..2 see 516,628 534,807) 516,628 534,807 
Grain of other descriptions, qrs. 848,373 558,651} 848,373 558.651 
Flour and meal, cwt. ... ... 511,592 448,915} 511,592 448,915 
Butter and cheese, cwt. ... ... 119,144 95,058 - _ 
Eggs, number ... « see | 22,844,520) 23,685,240 — _ 
Cocoa, Ibs. ... «+ = 2,773,146 636,744) 282,155 "285,572 
Coffee, lbs. ... * . 7,933,836| 12,481,248] 2,584,967 | 2,469,658 
Sugar, cwt. ee 1,199,756] 1,336,536) 767,867 811,255 
Tea, Ibs. x. | 5,574,303] 8,869,359] 6,172,746 | 6,274,222 
Ms a eee ‘ene! See” 2 ao eae wan ies 
Spirits, gallons... 12. we vee 750,242 699,525} 299,419 320,288 
Wines, gallons ... ss see | 1,073,298} 1,145,703) 786,020 768,855 
Tobacco, lbs. «. | 1,590,270} 1,120,455} 2,577,767 | 2,761,838 

















Annexed are the comparative imports of raw material, showing an 
increase in every instance except cotton and wool. Of the 384,852 cwts. 
of cotton only 6,892 came from the United States; 28,099 from Brazil ; 
59,750 from Egypt ; 267,393 from India, and 22,718 from other countries. 














Imported. 
. Month ending June 30. 
' 1861. 1862. 
Flax, cwt. ... aa ind ote ° . 151,350 169,526 
Hemp, ewt. eee * eee ° - : 56,795 81,481 
Raw silk, lbs, om - see = wee 169,992 687,368 
Cotton, ewt. sas we ee jis ive +» | 1,349,472 384,852 
Wool, lbs... oo wo ' “ 18,114,801 |18,075,215 
Woollen rags, Ibs. ase — an 1,314,880 | 1,744,624 
Tallow, cwt. —_ ae ‘ as 54,465 61,386 
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EXTENSIVE ROBBERY OF BANK OF ENGLAND NOTE PAPER. 


Great excitement has prevailed for the last week or two among the 

rincipal commercial circles in the City, in consequence of a statement 
Sohne obtained publicity that the Governor and Directors of the Bank of 
England had received information of a vast quantity of paper, especially 
manufactured for that corporation for the printing of bank-notes, having 
been stolen from the premises of the firm engaged to manufacture it. This 
information, it would appear, was derived from a discovery that many 
Bank of England notes which have been recently passed and paid, and 
which have subsequently been discovered to be forgeries, were printed 
upon the bond fide Bank of England paper. It thus became evident that 
the paper must have been abstracted from the mills of Messrs. Portal and 
Co., Laverstoke, near Whitchurch, Hampshire, that being the only estab 
lishment where it is made. The first step taken was to consult with the 
city detective police, and Messrs. Freshfields and Newman, the Bank solici- 
tors, were also called upon for their advice. The result was the issue, on 
the 14th August, of the following printed notice, copies of which were 
promptly forwarded to every police station and commercial house through- 
out the kingdom. 

“ Bank oF Enetanp Notes.—£1,500 Rewarp, 

“‘ Whereas the Directors of the Bank of England have recently discovered 
that some of the paper manufactured for their notes has been feloniously 
taken from the mills of Messrs. Portal and Co., at Laverstoke, near Whit- 
church, in Hampshire, and that such paper has been used in the fabrication 
of forged notes. 

“‘ Notice is hereby given that a reward of £500 will be paid to any one 
who shall give such information as will lead to the apprehension and con- 
viction of any person concerned in the stealing of the paper ; and a further 
reward of £1,000 will be paid to any one who shall give such information 
as will lead to the apprehension and conviction of any person concerned in 
the fabrication of forged notes by means of such paper. 

“Information to be given to Mr. Superintendent. Hodgson, Police-office, 
Old Jewry, London ; or to Messrs. Freshfields and Newman, 5, Bank Build- 
ings, London. “ By order of the Directors, 

“KE. Wexsu, Assistant-Secretary. 

“Bank of England, August 16, 1862.” 

Prior to the issuing of the above notice, the subjoined caution had been 
circulated among the leading mercantile firms and customers of the Bank 
throughout the metropolis, and to tbe different banking firms in the prin- 
cipal provincial towns :— 

‘**CauTION.—Bank OF ENGLAND Notes. 

“The Directors of the Bank of England hereby give notice that it has 
recently come to their knowledge that some of the paper manufactured for 
their notes has been felonioasly taken from the mills, and they desire to 
caution all bankers, money changers, and other persons, in taking payment 
of Bank of England notes, not to depend upon the apparent genuineness 
of the paper alone, but to examine with increased care the printing also, 
and in all cases, for their own protection, to obtain and preserve the names 
of the persons from whom the notes are received. 

“ By order of the Directors, 

“ Bank of England, Aug 16.” “E. WEtsn, Assistant-Secretary. 

There can be but little doubt that the effect of this prompt and determined 
action by the Bank of England directors will be materially to check the traffic 
in spurious notes, and it is to be hoped, for the sake of the general public, 


~ that the heavy reward offered may prove successful in bringing the delin- 


quents to justice. 
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THE BANK OF FRANOE. 


Tue Moniteur publishes the usual monthly return of the Bank of France 
for August, which shows the following results :— 


LIABILITIES. F. Cc. 
Capital ofthe Bank ... 91,250,000 0 
Ditto, New po 91,250,000 0 


Profits added to capital 
arising from interest 
charged above 6 per cent. 
(law of June 9, 1857)... 2,816,503 57 

Reserve fund of the Bank 
and branches ... +» 12,980,759 14 

New reserve fund... +. 9,125,000 0 

Bank property in addition 
tothe reservefund ... 4,000,000 0 

Notes in circulation vines 
and branches) ... = FES 0 

Bills to order payable 
Parisandin the Scone 4,246,129 97 

Receipts payable at sight 
in Paris and in the 
branches... -. 5,613,310 0 

Credit of the Treasury «++ 109,168,371 40 

Sundry accounts-current 161,579, 898 12 

Do in the branches +» 88,523,743 0 

Dividends not claimed ... 2,326,089 75 

Interest of scrip deposited 
or transferred ... +» 2,002,488 10 

Interest on bills not ma- 
tured, in Paris and in 
the branches 

Re-discounted bills, ie, 
transfer of part of in- 
terest received at the 
date of discount during 
the preceding half-year, 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 4,405,519 53 

Surplus receipts, ie., over 
and above the amount 
ow visionaliy set off for 

d debts seo ose 

Sundries .. eee on 


3,767,590 48 


2,039,229 11 


F. 1,324,523,748 17 





Certified by the Governor of the Bank of France, 





ASSETS. F. c 
Cash in hand les 107,005,269 6 
Cash in the branch banks 277,947,120 0 
Coin due, receivable this 


day " 427,070 67 
Bills discounted, ‘and not 

matured in Paris . 266,468,197 47 
Ditto in the branch banks 236,976,222 0 
Advances upon ingots and 

coined gold and silver... 8,459,774 27 
Do. in the branch banks 8,169,400 0 
Do. on French public secu- 

rities ... - 103,255,500 
Do. by the branch banks 15,068,900 
Do. upon railway shares 

and bonds ue «-- 47,793,300 
Do. by the branch banks 28,148,250 
Do. upon bonds of the 

Crédit Foncier... si 428,200 
Do. in the branch banks... 353,200 
Advances to Government 

in virtue of the conven- 

tion of June 30, 1848 . 
Public securities belong- 

ing to the reserve fund 

ofthe Bankand branches 12,980,750 14 


29,665,140 26 
June 9, 1857) ... 


- 100,000,000 0 
Bank buildings and furni- 
ture - 4,000,000 0 
Ditto in the branches... 5,818,623 0 
Expenses of management 
for the Bank & branches 640,877 84 
Sundries ... eee eee 15,917,953 46 


oo ofc oo 


60,000,000 0 


Disposable stock of public 


securities “ 
Tmmovable gitoek “(law 0: 


F. 1,324,523,748 17 





De GeErminy. 


This return shows a general decrease, The cash in hand is about £290,000 
less, the bills discounted are lower by £1,770,000, and the Bank-notes 


exhibit a decrease of £453,333. 


In the treasury balances a decline has 


taken place of £1,020,000, and in the total of the current accounts the 


diminution is £696,000. 
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BANK OF NEW ZEALAND. 


Tue general meeting of the proprietors of this bank was held at Auckland 
on the 30th April, when the following report was presented. 

“In accordance with the 75th clause of the deed of settlement, the 
directors have now the pleasure of meeting the proprietors of the bank, 
and at this, the first half-yearly meeting, of presenting their first report 
and statement of the financial position of the bank on the 31st March. 
Of the 50,000 shares forming the capital of the bank only 1,175 remain 
unappropriated, and these the directors propose to retain for those parts of 
the colony where the bank is at present unrepresented. Since their elec- 
tion to office on the first of October last, the directors have established 
eleven branches and agencies throughout the colony, exclusive of the 
agencies on the gold-fields of Otago. 

“The head office at Auckland was opened on the 16th October, the Tara- 
naki branch on the 15th November, the Dunedin branch on the 2nd 
December, the Wellington and Nelson offices on the 15th January; and all 
the other branches have been since established. It will thus be seen that 
none of the offices had been a full year in operation, while many of them 
were only just commencing business. Yet, after deducting the charges of 
the general management, and expenses at the head office and ten branches 
and agencies, the directors have the pleasure of announcing a net profit, 
on the 31st March, of £6,097. 5s. The directors recommend that a divi- 
dend at the rate of £6 per centum per annum be declared on the paid-up 
capital; that the sum of £3,000 be placed to the credit of the reserve 
fund; and that the balance, amounting to £726. 13s., be carried to the 
profit and loss new account, The dividend to be payable at the head office 
on and after the 6th May, and at the branches and agencies on receipt of 
advice. In accordance with the provisions of the deed of settlement, John 
Logan Campbell, Esq., retires from the directory by lot. Mr. David 
Nathan and Mr. William Williams have given the requisite notice that they 
are candidates for the vacancy in the direction, to be filled up this day.” 

“ For the directors, 
“James WILLIAMSON, President.” 
BALANCE SHEET OF THE BANK OF NEW ZEALAND FOR THE HALF-YEAR ENDING 
81st marca, 1862. 














Dr. 
Paid-up capital... * ose — ce is --- £108,785 12 6 
Notes in circulation ais oto aie oon ane wit 62,914 0 0 
Bills in circulation oe ose oon _ — oi 6,288 6 9 
Deposits ooo eee eee ove co ete — soo 334,097 7 4 
Balances due to other banks fies oe iat axe oe 87,797 3 6 
Profit and loss account... one aie on os sal 6,097 5 0 
£555,979 15 1 
Cr. —— 
Coin and bullion ‘iin oe en ro oie eee £261,512 8 4 
Bills receivable and all other advances oie re we 162,164 4 8 
Balances due by other banks ___... ian ‘ial aa ee §=>._—sd217,475 6 7 
Notes of other banks ose oe ee pon oes. ae 3,900 0 0 
Preliminary expenses _... eee ose ove eee eee 966 17 10 
Landed property eee eee * eos “oo vee 3,860 0 0 
Bank premises, furniture, and stationery “_ iti os 6,100 18 1 





£555,979 15 1 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Expenses at head office and ten branches and ageneies ... £6,093 8 2 
Amount written off bank furniture, premises, and preliminary 









































expenses accounts cco eee a eee es se 858 17 7 
Balance wnt ose ee a oi ooo ose dee £6,097 5 0 
£13,049 10 9 
— eee 

Cr. 
Gross profits for half-year eco ote soe ee wes £13,049 10 9 
£13,049 10 9 

Dr. 
Dividend at 6 per cent. per annum eee ove eee eee £2,370 12 0 
Amount carried to reserve fund pon os a ae 8,000 0 0 
Amount carried to profit and loss new account eee on 726 13 0 
£6,097 5 0 

Cr. 
Balance... ae oo es an sas per web £6,097 5 0 
£6,097 5 0 

RESERVE FUND. 

Dr. 
Balance... “ ee ove “ eee eco tne £3,000 0 0 
£3,000 9 0 

Cr. 


Transfer from profit and loss__... _ = ines ‘ai £3,000 0 0 
£3,000 0 9 








We hereby certify that we have examined the accounts of the Bank of 
New Zealand for the half-year ending 31st March, 1862, and that we have 
counted the cash balance and examined the bills and other securities held 
at the head office, and compared the returns of the branches with the above 
balance-sheet, and found the same to be eee 

. Brownrne, . 
Wa. C. Datpy, } Auditors. 

At the close of the proceedings the report was adopted, and votes of 

thanks to the directors and officers were agreed to. 





BANK OF MONTREAL. 


Tae forty-fourth annual general meeting of this bank was held on the 2nd 
June, when the following report was presented. 

“The directors have pleasure in presenting to the shareholders their forty- 
fourth annual report, accompanied by the usual statement of the assets 
and liabilities of the bank at the close of its financial year :— 


“The report submitted to the last general meeting exhibited a balance at 
the credit of the 
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“ Profit and loss account of £9,839 18 1 ecnece $39,359 61 
“Thenet profits of the year, 

after deducting the ex- 

pense of management, 

and making provision for 

bad and doubtful debts, 

amount to £134,502 8 9 onaiailé $538,009 75 
“ Less tax paid to 

Government 1,003 711 £133,499 0 10 $4,013 58 $533,996 17 





£143,338 18 11 $573,355 78 
“ Out of which two half-yearly 
dividends have been paid 
to the shareholders at the 
rate of four per cent., 
amounting to .......s0+0++.£120,000 0 0 eceees $480,000 00 
“ Leaving a balance of ...... £23,338 18 11 coos $ 93,355 78 
“ An ample appropriation has been made to cover the loss arising from bad 
debts, and to provide against deficiencies from doubtful assets. The profit 
and loss account has likewise been charged with (£2,500) $10,000 in re- 
duction of the amount at the debit of bank premises. As stated above there 
remained a balance of profit, amounting to (£23,338 18s. 11d.) $93,355.78 
from which the directors have made an addition of (£15,000) $60,000 to 
the rest, thus increasing that fund to (£200,000) $800,000, and leaving a 
balance of (£8,338 18s, 11d.) $33,355.78 to be carried forward at the credit 
of the profit and loss account. The directors feel that they may congra- 
tulate the shareholders upon the favourable result of the year’s business, 
which is more gratifying from the circumstance that the period embraced 
by this report has not been propitious to Canadian interests, and has been 
marked by public events, which have not only been the cause of much 
anxiety, but have exerted an injurious influence upon the general pros- 
perity of the country. It will be observed from the annual statement, 
that the bank is a large holder of the debentures of the provincial 
government, the directors having deemed it advisable to invest in 
this way a part of the unemployed funds at their disposal. The 
ample resources of the bank render their active employment an object 
of much importance, more especially while the value of money continues so 
low in England. The directors have lost no opportunity of extending the 
business of the bank in Canada, and they have been prepared to open 
new agencies, wherever there appeared a prospect of doing so with advan- 
tage. Much attention has been recently directed to the importance of 
securing to Canada a portion of the great produce trade of the Western 
States. With the view of affording increased facilities for that purpose, 
the directors have been induced to open an office in Chicago, which they 
anticipate will be of advantage to the commercial community, and at the 
same time be attended with benefit to the bank. 





(Signed,) T. B. Anverson, President.” 
GENERAL STATEMENT. 
Capital stock eee eee eee «»  £1,500,000 0 0 $6,000,000-60 
Circulation eee coe eee see 684,864 2 6 2,739,456°50 
Deposits... eee eee eee ove 1,194,274 15 4 4,777,099°08 
Dividends unclaimed ae ia _ 8,485 17 9 33,943°55 
Half-yearly dividend, 4 per cent., 2nd 
June, 1862 eee eee sce ose 60,000 0 0 240,000°00 
Rest ove eee vee eee ove 200,000 0 0 800,000°00 
Balance of profits carried forward _... 8,338 18 11 33,355°78 
£3,655,963 14 6  $14,623,854°91 
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Gold and silver coin on hand ... _ £544,079 3 11 $2,176,316°78 
Government securities so - 292,000 9 0 1,168,000°00 
Balances due by other banks... i 202,206 6 0 808,825°20 
Notes and cheques of other banks ces 79,948 5 11 319,793°19 
Bank premises at Montreal, and at 

branches and agencies 92,735 12 11 370,942°59 


Notes and bills discounted, and other 
debts due to the bank not included 
under the foregoing heads_... eos 2,444,994 5 9 9,779,977°15 





£3,655,963 14 6  $14,623,854°91 


aaliemineniinienion aeaaanil 











(Signed) D. Davinson, Cashier. 
Bank of Montreal, 


Montreal, 30th April, 1862. 


At the end of the or the report and accounts were agreed to, 
and the usual votes of thanks were passed. 





BANK OF TORONTO. 


Tux sixth annual general meeting of the stockholders of this bank was 
held at the banking-house of this institution, in Toronto, on 16th July, 
Mr. J. G. Chewett in the chair, when the following report was adopted :— 

“The directors of the Bank of Toronto, in presenting their sixth annual 
report, have pleasure in stating that the business of the past year has 
been satisfactory. The resources of the bank have been profitably em- 
ployed, and though the derangement of the currency of a neighbouring 
country has necessitated a policy of more than ordinary caution, your 
directors have been able to afford every facility for the transaction of legiti- 
mate business. The profits for the year, after payment of expenses, and 
providing for bad and doubtful debts, have amounted to the sum of 
$89,947. 16, add to this the balance unappropriated in 1861, $1,445. 13, 
making a total of $91,392. 29. From this the following appropriations 
have been made :—Government tax on circulation, $2,837. 18.; Dividend 
No. 11, 4 per cent., $31,558. 80; Dividend No. 12, 4 per cent., $31,598, 
making $65,993. 98; leaving a balance of $25,398. 31. Of this 
amount the sum of $25,000 has been added to the rest, making the 
same $100,000; the balance of $398. 31 remaining at the credit of 
profit and loss. The business of the head office having rendered increased 
accommodation necessary, it has been determined to erect a suitable 
building. A lot has been purchased in a central position, and the 
erection of the bank is now being proceeded with. The directors again 
bear testimony to the zeal and fidelity with which the cashier, agents, and 
other officers of the bank have discharged their respective duties. 


General Statement of Liabilities and Assets on 30th June,1862, _—' 


LIABILITIES, 
1. To the public. 


Promissory notes in circulation ... ote ite eas ose $523,912 00 
Balances due to other banks —_ woh wah bic we 28,838 33 
ae eee sree ME ts Sls che ner.) Sea 474,722 80 


-_—- 


Total liabilities to the public sie ee  7,4$731,02 13 
VOL. XXII, 42 
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2. To the stockholders. 














Capital paid up... . eee ove see oe see $792,650 00 
Rest ... eee wee eee aa an ies obo 100,000 00 
Dividends unclaimed, No. 1 to 11 “ne ot wan bie 1,596 08 
Dividend No 12, payable 1st July oa iia as ee 31,598 00 
Interest and exchange reserved ... on — ia “ss 7,223 50 
Balance at credit of profit and loss “aa sive ee ass 398 31 

$1,960,939 02 

ASSETS. 

Specie ewe eee ove ses one cee ose ee $300,169 .85 
Government securities... ose ove ove eve a 103,280 00 
Notes and cheques of other banks ove oe ose oe 59,107 71 
Balances due from other banks ... ose se aoe nae 188,597 76 
Bank property vee oe eee eee cee eee on 17,591 57 
Notes discounted and other debts ~~ as eee hes 1,292,192 13 

$1,960,939 02 





In the course of the proceedings the annexed resolutions were proposed: 
—That the report now read be adopted and printed for distribution 
amongst the shareholders ; that the thanks of the stockholders are due, 
and are hereby tendered, to the president and directors, for their efficient 
management of the bank during the past year; and that the thanks of 
the meeting be presented to the chairman for the manner in which he has 
conducted the business of the day. 





SHEFFIELD AND HALLAMSHIRE BANK. 


Tue twenty-sixth general annual meeting of the shareholders of this bank 
was held in the Outlers’ Hall, Sheffield, on the 25th of July; Mr. J. B. 
Brown in the chair, when the following report was presented :— 

“The depression of trade which existed when the last report of the 
directors was issued, has continued during the whole year, and for the 
greater part of that time a low rate of interest has prevailed. These cir- 
cumstances, necessarily, have had an unfavourable influence on the profit of 
the bank. After payment of all the expenses of the bank, the profit is 
£20,020. 1s. 3d. Out of this, £717. 10s. 10d. have been paid for income 
tax. The dividends for the two half-years ending 30th June last amount 
to £17,985. After the deduction of these amounts there remained the 
sum of £1,317. 10s. 5d., which, we regret to say, has been absorbed by 
the bad and doubtful debts. On account of the depression before alluded 
to, the directors have had to write off a much larger sum than usual, for 
bad and doubtful debts, viz., £1,913. 19s. 10d. After the application of 
the balance of profit before mentioned (£1,317, 10s. 5d.), there remained 
to be provided for the sum of £596. 9s. 5d., which has been taken off the 
surplus fund, Thirty shares have been issued to customers. These have 
produced £750 additional capital, and £270 for premiums. The latter 
amount has been added to the surplus fund, according to the directions of 
the deed of settlement. For the half-year ending 31st December last, the 
directors paid a dividend after the rate of 10 per cent per annum. They 
have declared a dividend after the same rate. for the half-year ending 
30th June last. This may be received on or after the 29th inst. 
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The amount of the surplus fund last year was... £44,630 2 11 








Added this year, premiums on shares issued ... 270 0 0 
£44,900 2 11 

Deducted the balance of bad and doubtful debts 
not provided for out of the profit of the year 596 9 5 
Present amount of surplus fund -- £44,303 13 6 


The shareholders will perceive that the actual diminution of the surplus 
fund is only £326. 9s. 5d. This fund is raised, according to the deed of 
settlement, for the purpose of meeting losses, and for supplying, from time 
to time, any deficiency which may arise in the profits of any year, and of 
preventing, as far as may be, a fluctuation in the amount of the dividends. 
Owing to failing health, Mr. "Benj. Burdekin has sent in his resignation as 
director, During the long period of upwards of twenty years, he has 
been indefatigable in promoting the interests of the bank, and his services 
have been of the highest value. The directors much regret his retire- 
ment, and more especially the cause of it. The directors nominate 
Mr. Joshua Smith, of Intake House, as incoming director. 
General Balance of the Sheffield and Hallamshire Bank, 30th June, 1862. 
LIABILITIES. 

Paid-up capital of £25 per share on 7,199 shares ove -- £179,975 0 0 
Surplus fund cee 44,303 13 6 
Due by the bank on current accounts, “deposit receipts (in- 

cluding interest to this day), notes in circulation, and 








interest on bills in the bank 268,405 8 6 
Dividend for the half-year, after the rate of 10 per cent. per 
annum, on paid-up capital of £179,975 oes oe 8,998 15. 0 
. £501,682 17 0 
ASSETS, ———— 
Cash in the bank, bills discounted, balances owing by cus- 
tomers, and other securities... pals eee ooo «- £496,682 17 0 
Bank premises and furniture... eee eee ves ove x 





£501,682 17 0 





Dr. PROFIT AND 1088, 30TH JUNE, 1862. 
Dividend for the half-year ending 31st December, 1861, at 

the rate of 10 per cent. per ann., on £179,725 paid-up capital £8,986 5 0 
Dividend for the half-year ending 30th ‘June, 1862, at - 


same rate, on £179,975 aR 4 capital ad. ces 8,998 15 0 
Transfer to bad and doubt ul wane account... ane oie 1,913 19 10 
Balance carried down _ ... ~ pee a wile oi 44,303 13 6 

£64,202 13 4 
Cr. ——— 





Balance of unappropriated profits, 30th June, 1861... v. £44,630 2 11 
Amount of profits, after payment of expenses and income tax 19,302 10 5 


Premiums received on shares allotted ott as 270 0 0 
£64,202 18 4 
Balance of unappropriated profits, being surplus fund w. £44,303 13 6 











In the course of the proceedings it was agreed—Ist. That the report 
and statement of the general balance, and profit and loss, which have 
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been read, be approved by this meeting ; and that the same be printed, and 
a copy thereof sent to each shareholder. 2nd. That Joshua Smith be 
elected a director, in the place of Benj. Burdekin, who has resigned. 3rd. 
That the the thanks of this meeting be given to the directors for their 
valuable services; and that the sum of five hundred pounds (free of 
income tax) be presented to them from the funds of the Company. 4th. 
That thanks of this meeting be given to the manager, for the able and 
courteous manner in which he has discharged the duties of his office. 5th. 
That the shareholders of the Sheffield and Hallamshire Bank tender their 
cordial thanks to B. Burdekin, Esq., for his long continued, zealous, and 
faithful services as one of the directors of their bank ;—that they warmly 
sympathize with him on the failing health, which has caused his retirement 
from the board of direction, and they sincerely trust that time and rest 
will renovate his strength and energies. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue eighteenth half-yearly ay meeting of the proprietors of this 
bank was held on the 28th July, at the offices of the -~s 73, Cornhill ; 
Mr. J. R. Thompson was in the chair. 

The following report and statement of accounts were taken as read :— 

“ The directors have now to place before the proprietors the annexed 
statement of accounts, exhibiting a balance of profit for the half-year of 
£23,062. 6s. 9d. Although the business of the past six months shows an 
improvement as compared with any similar period, yet, owing to a con- 
tinued depreciation in the value of land, and a revaluation by Mr. Salmon, 
the recently appointed manager at Melbourne, of different properties taken 
as collateral security for obligations to the bank, it has been deemed 
right, in the meantime, to carry a sum of £11,500 from the reserved fund 
to a suspense account. The adverse decision in equity of the suit against 
the Royal Mail Steam-packet Company, which had been long pending, has 
also induced the directors to transfer the amount in dispute, viz. :— 
£11,278, 19s. 7d. to the same suspense account. They are advised that 
they have still a remedy at common law. The directors have much 
pleasure in informing the proprietors that Mr. John Young, who was, for 
some years, manager of the Sydney branch, has, upon his retirement from 
that office, joined the local board of the bank, thus affording it the benefit 
of his valuable experience. The directors propose to apply the balance of 
profit as follows, viz.:—To the payment of a dividend at the rate of 6 per 
cent. per annum, free of income tax, on £500,000, the paid-up capital of 
the bank, £15,000; towards the reduction of the amounts at debit of— 

reliminary expenses, £500; bank premises and furniture accounts, £1,000 ; 
eaving, £6,562. 6s. 9d., which, with the balance of the reserved fund, 
£4,670. 6s. 8d., after the deductions mentioned above, will make 
£11,232. 13s. 5d. at credit of that account.” 


Dr. LIABILITIES, 
Paid-up capital .., oes «» £500,000 0 
Deposits... ane ose eee = eco ous 645,001 18 
Bills payable and other liabilities i — aes 103,405 19 


Circulation ... eos “a oti dite 


eee ose vee 79,924 0 
ees eee eee 4,670 6 
ove oes ee =. 33,502 17 


Reserved fund eco eee eee ove 
Amount carried to profit and loss account 


SCwmomeo 


£1,366,505 2 7 
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Cr. ASSETS. 

Bills receivable (including the estimated value of those 
overdue), loans on securities, cash at bankers’, &c. ... £1,042,3885 1 8 
Specie and bullion eee oan tee eee soe -» 225,998 9 6 
Bank premises and furniture __... pl 8 an ae: 62,441 5 4 
Preliminary expenses... vee eee eee eee ove 35,680 6 1 
£1,366,505 2 7 
Dr. PROFIT AND LOSS ACCOUNT, anaes 
Current expenses in Melbourne, Sydney, and sub-branches ... £8,362 9 1 
Current expenses, including London directors’ remuneration 2,078 110 
£10,440 10 11 
Balance os ae ai a ak oon oi 23,062 6 9 
£33,502 17 8 
Cr. ————S 
Amount brought down .., vee se tee ee £33,502 17 8 


The Chairman—Gentlemen, I have a few observations to make to you on 
the subject of the affairs of the bank. You are all aware of our suit against 
the Royal Mail Company. Unfortunately the decision has gone against 
us. The directors took the best advice before adopting proceedings, but 
unfortunately those proceedings have terminated in a way which we very 
little expected. At the same time, we cannot blame ourselves for having 
rushed into legal proceedings without due consideration, The amount of 
the funds supplied to the Royal Mail Company was £11,278. 19s. 7d.,, 
and that amount we have thought it advisable to carry to a new suspense 
account. We have therefore disposed of the amount so far by placing 
it out of the ordinary account, and leaving it to be appropriated 
hereafter, according to circumstances. With regard to our colonial 
affairs, you are aware of the engagement of Mr. Salmon, whose ser« 
vices, I have no doubt, will prove very advantageous to us. After taking 
charge of the affairs of the Company, Mr. Salmon thought it desirable to 
go carefully into an examination of the state of the securities held by the 
Chartered Bank, with a view to ascertaining the depreciation in value 
which has taken place, and as the result of that examination he estimates 
the deficiency at £11,500. The directors do not think it quite so much ; 
they think the amount does not exceed £10,000; but they have, neverthe- 
less, judged it prudent to place the — fairly before the proprietors, and 
they have adopted the larger sum of £11,500, which they have carried to 
the same suspense account as the amount involved in the Royal Mail suit, 
so as to debit the profits of the company with both these sums. Together 
these sums amount to £22,778. 19s. 7d. I willexplain now the way in which 
we propose to deal with them. In January our reserve fund amounted to 
£27,449, 6s. 6d. Taking the two sums placed to the new suspense account, 
it leaves a balance in the reserve fund of £4,670. 6s. 8d., making, with 
£6,562. 6s. 9d. to be added from the half-year, a total of £11,232. 13s. 5d, 
still to the credit of that fund. This is after creating the new suspense 
account of £22,778. 19s. 7d., after allowing for a dividend at the rate 
of 6 per cent., and after carrying £500 to the reduction of preliminary 
expenses, and £1,000 to the reduction of the bank premises account. This 
the directors think a very satisfactory state of things. (Hear, hear.) The 
original amount of the preliminary expenses was £11,000; by writing it 
off gradually we have reduced it to £3,000; while the bank premises, 
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been read, be approved by this meeting ; and that the same be printed, and 
a copy thereof sent to each shareholder. 2nd. That Joshua Smith be 
elected a director, in the place of Benj. Burdekin, who has resigned. 3rd. 
That the the thanks of this meeting be given to the directors for their 
valuable services; and that the sum of five hundred pounds (free of 
income tax) be presented to them from the funds of the Company. 4th. 
That thanks of this meeting be given to the manager, for the able and 
courteous manner in which he has discharged the duties of his office. 5th. 
That the shareholders of the Sheffield and Hallamshire Bank tender their 
cordial thanks to B. Burdekin, Esq., for his long continued, zealous, and 
faithful services as one of the directors of their bank ;—that they warmly 
sympathize with him on the failing health, which has caused his retirement 
from the board of direction, and they sincerely trust that time and rest 
will renovate his strength and energies. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue eighteenth half-yearly general meeting of the proprietors of this 
bank was held on the 28th July, at the offices of the bank, 73, Cornhill ; 
Mr. J. R. Thompson was in the chair. 
The following report and statement of accounts were taken as read :— 
“The directors have now to place before the proprietors the annexed 
statement of accounts, exhibiting a balance of profit for the half-year of 
£23,062. 6s. 9d. Although the business of the past six months shows an 
improvement as compared with any similar period, yet, owing to a con- 
tinued depreciation in the value of land, and a revaluation by Mr. Salmon, 
the recently appointed manager at Melbourne, of different properties taken 
as collateral security for obligations to the bank, it has been deemed 
right, in the meantime, to carry a sum of £11,500 from the reserved fund 
to a suspense account. The adverse decision in equity of the suit against 
the Royal Mail Steam-packet Company, which had been long pending, has 
also induced the directors to transfer the amount in dispute, viz. :— 
£11,278. 19s. 7d. to the same suspense account. They are advised that 
they have still a remedy at common law. The directors have much 
pleasure in informing the proprietors that Mr. John Young, who was, for 
some years, manager of the Sydney branch, has, upon his retirement from 
that office, joined the local board of the bank, thus affording it the benefit 
of his valuable experience. The directors propose to apply the balance of 
profit as follows, viz.:—To the payment of a dividend at the rate of 6 per 
cent. per annum, free of income tax, on £500,000, the paid-up capital of 
the bank, £15,000; towards the reduction of the amounts at debit of— 
reliminary expenses, £500; bank premises and furniture accounts, £1,000 ; 
eaving, £6,562. 6s. 9d., which, with the balance of the reserved fund, 
£4,670. 6s. 8d., after the deductions mentioned above, will make 
£11,232. 13s. 5d. at credit of that account.” 

Dr. LIABILITIES. 
Paid-up capital .., ove . ; 
Deposits... eee tee eee 
Bills payable and other liabilities 
Circulation ... eee 
Reserved fund seo ees tee eee 
Amount carried to profit and loss account 


eco eee . £500,000 0 
eee eee ees 645,001 18 
* 103,405 19 
eee 79,924 0 
eee vee ove 4,670 6 

° eee ee - 33,502 17 


. 
. 
. 
- 
- 
. 


onmonveo 


£1,366,505 2 7 
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Cr. ASSETS. 
Bills receivable (including the estimated value of those 
overdue), loans on securities, cash at bankers’, &c. .-- £1,042,385 1 8 
Specie and bullion * see tee one eee -- 225,998 9 6 
Bank premises and furniture... aA sale ax rls 62,441 5 4 
Preliminary expenses... oe eee ove eee ove 35,680 6 1 





£1,366,505 2 7 
Dr PROFIT AND LOSS ACCOUNT, ———————— 

















Current expenses in Melbourne, Sydney, and sub-branches .., £8,362 9 1 
Current expenses, including London directors’ remuneration 2,078 110 
£10,440 10 11 

Balance we ai ‘ii a one — 23,062 6 9 
£33,502 17 8 

Cr. —__ ———— 
Amount brought down ... ee seo tee ose ee £33,502 17 8 


The Chairman—Gentlemen, I have a few observations to make to you on 
the subject of the affairs of the bank. You are all aware of our suit against 
the Royal Mail Company. Unfortunately the decision has gone against 
us. The directors took the best advice before adopting proceedings, but 
unfortunately those proceedings have terminated in a way which we very 
little expected. At the same time, we cannot blame ourselves for having 
rushed into legal proceedings without due consideration. The amount of 
the funds supplied to the Royal Mail Company was £11,278. 19s. 7d., 
and that amount we have thought it advisable to carry to a new suspense 
account. We have therefore disposed of the amount so far by placing 
it out of the ordinary account, and leaving it to be appropriated 
hereafter, according to circumstances. With regard to our colonial 
affairs, you are aware of the engagement of Mr. Salmon, whose ser- 
vices, I have no doubt, will prove very advantageous to us. After taking 
charge of the affairs of the Company, Mr. Salmon thought it desirable to 
go carefully into an examination of the state of the securities held by the 
Chartered Bank, with a view to ascertaining the depreciation in value 
which has taken place, and as the result of that examination he estimates 
the deficiency at £11,500. The directors do not think it quite so much; 
they think the amount does not exceed £10,000; but they have, neverthe- 
less, judged it prudent to place the —_ fairly before the proprietors, and 
they have adopted the larger sum of £11,500, which they have carried to 
the same suspense account as the amount involved in the Royal Mail suit, 
so as to debit the profits of the company with both these sums. Together 
these sums amount to £22,778. 19s. 7d. I willexplain now the way in which 
we propose to deal with them. In January our reserve fund amounted to 
£27,449. 6s. 6d. Taking the two sums placed to the new suspense account, 
it leaves a balance in the reserve fund of £4,670. 6s. 8d., making, with 
£6,562. 6s. 9d. to be added from the half-year, a total of £11,232. 13s. 5d. 
still to the credit of that fund. This is after creating the new suspense 
account of £22,778. 19s. 7d., after allowing for a dividend at the rate 
of 6 per cent., and after carrying £500 to the reduction of preliminary 
expenses, and £1,000 to the reduction of the bank premises account. This 
the directors think a very satisfactory state of things. (Hear, hear.) The 
original amount of the preliminary expenses was £11,000; by writing it 
off gradually we have reduced it to £3,000; while the bank premises, 








- 
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which were originally £67,000, now stand only at £61,000. By our course 
of proceeding, therefore, we have diminished the account, and at the same 
time placed the bank premises in a secure position. (Hear, hear.) Our 
profits last year, gentlemen, were larger than in any previous year. (Hear.) 
Our circulation has increased and our deposits have increased—the latter 
being larger than ever they were before. (Hear, hear.) The directors 
think that the position of the bank is safe, and better than for years past, 
because we have now got rid of the incubus of the Royal Mail Company, 
although we have no doubt we shall still receive in some shape some por- 
tion of the amount involved in that dispute. In conclusion, gentlemen, I 
beg to move that the report and balance-sheet be received and adopted. 
(Applause.) 
r. Borrodaile seconded the motion. 

Mr. Coxhead called attention to the second paragraph of the report, in 
which there was a reference to a continued depreciation in the value of 
land in the colonies, and inquired whether the “ obligations” referred to in 
the same paragraph were all for land. 

The Chairman — that the obligations were of a varied character, 

the land being a collateral security. 
. Mr. Coxhead hardly understood the answer to his question. The bank 
might be placed in a very dangerous position if advances were made solely 
upon the security of land. The sum of £11,500 carried to the rg 
account seemed to involve some danger, and he wished distinctly to know 
whether the advances had been made entirely upon land or not. 

The Chairman repeated that the advances were not upon land. They 
were upon bills of a and the land wasa collateral security. 

Mr. Ooxhead—And are there no mortgages ? 

The Chairman—No mortgages at all. I think our manager would not 
have adopted the principle which seems to be implied in the hon. pro- 
prietor’s question. The value of landed property in the colonies did reach 
to a great height, but recently it has become depreciated, and land as a 
collateral security is not now so valuable as it has been. With regard to 
the sum of £11,500 carried to the suspense account for depreciation, the 
directors do not anticipate its loss, but it is possible, and therefore we have 
thought it right to take it as a safe basis to secure ourselves against the 
future. (Hear.) 

Mr. Ooxhead then inquired what it was the directors intended to do to 
recover the amount from the Royal Mail Company; suggesting that it 
would be better to write it off at once as a positive and absolute loss than 
enter an action at common law, with a verdict in Chancery against them. 
(Hear, hear.) 

Mr. Borrodaile, on behalf of the directors, said it was deeply to be re- 
gretted that they had lost their suit ; and perhaps it would be more to be 
regretted if they were to commence an action at common law. They had 
done ee of the sort, but they had been advised that they had a remedy 
at common law against the Royal Mail Company, and failing that against 
the European and Australian Steam Company. They would not, of course, 
think of instituting any action at common law, unless they had a clear 
prospect of success ; but they thought themselves justified, at all events, 
in keeping the amount open as a suspense account for the present. 

Mr. Coxhead next referred to the business of the bank, expressing his 
opinion that the profits ought to be larger, and his fears that the efforts 
made in the colonies to push the circulation—which was only £79,000 out 
of a capital of £500,000—were not sufficiently energetic. 

The Chairman said the manager reported that the business in both 
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colonies was very satisfactory. He (the chairman) had not all the minutia 
of the accounts, but the manager and inspector had, if anything, been too 
careful; they had been almost afraid to launch out a! ull, which perhaps 
was fortunate in the face of the depreciation of property. (Hear, hear.) 
It was most satisfactory to know that they reported (here he read from a 
letter) that “the bills were all of a safe class, and the deposits increasing.” 

Mr. Beattie admitted that notwithstanding the loss of the suit, the posi- 
tion of the bank was on the whole satisfactory; but with regard to the 
observations made by Mr. Borrodaile, the meeting ought to give expression 
of its feeling as to any further law proceedings. (Hear, hear.) He did not 
believe that anything would be got from the Australian and European 
Company, which was very much indebted to the West Indian Mail Company, 
and h« was very decidedly of opinion that the directors ought to incur no 
further law expenses in the matter. (Hear, hear.) The Royal Mail Com- 
pany had got a decision, and he did not see how the money involved could 

e kept in suspense. 

The Chairman said the money had been paid away. 

Mr. Beattie was very glad to hear it. 

Mr. Kolle said the £22,000 of loss ought to be taken outof dividend, and 
not out of the reserve fund. He would move a resolution to that effect. 
Would any gentleman second him ? (Laughter.) 

Mr. Borrodaile said £22,000 could not be taken out of dividend which 
only amounted to £15,000. The whole matter had been carefully weighed 
by the directors, who had arrived at the conclusion that the £22,000 should 
be taken from the reserve fund, and that there should be a dividend from 
profits fairly earned. (Hear, hear.) 

A Shareholder asked if the expenses of the lawsuit had been paid ? 

The Chairman—All paid. (Hear, hear.) 

Mr. Robertson said that he and his brother directors would of course 
accede to a strong expression of opinion on the part of the meeting with 
regard to the propriety of abandoning law proceedings; but still he 
hoped the shareholders would not put an absolute veto upon it. They had 
no wish whatever to throw good. money after bad, but if they saw a good 
chance of getting back the money, or a part of the money, they wished to 
be allowed to do so. (Hear.) 

In reply to a shareholder, 

The Chairman said the entire amount standing against them for bank 
premises here and in the colonies was £62,400, and that by writing off 
£2,000 a year they would place that account in a satisfactory position and 
make the premises a valuable. investment. He then formally put the 
motion for the adoption of the report, and for the declaration of a dividend - 
at the rate of 6 per cent., free of income tax, and payable on and after the 
4th proximo, according to its recommendation. 

The motion was agreed to unanimously, and a vote of thanks to the 
chairman and directors terminated the proceedings. 





CUMBERLAND UNION BANK. 


Tue proprietors of this bank held their thirty-third annual general meeting 
on the 29th of July, at the Green Dragon Hotel, Workington, Isaac 
Thompson, Esq., chairman of the board of directors, in the chair. From 
the balance-sheet, which was read by Mr. Gordon, it appeared that the 
profits for the past year, after making provision for bad and doubtful debts, 
amounted to £17,171. 11s, 2d., out of which the directors propose making 
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the following payments :—The usual dividend of £5, and a bonus of £2 
per share, which will absorb £14,000; income tax, £513. 18s.; to the 
guarantee fund, £2,000; and in reduction of the cost of the new buildings 
at Maryport and Penrith, £657. 13s, 2d., after which the proprietary funds 
of the bank will be—capital, £80,000; guarantee fund, £32,000 ; total, 
£112,000. It was also stated that the directors had invested the minimum 
guarantee fund, £20,000, in 3 per cent. OConsols, separately from the 
ordinary funds of the bank, in the names of the trustees, on account of the 
guarantee fund. The retiring director, W. Ostle, Esq., was unanimous! 
re-elected, and in consequence of the resignation of Mr. Westray, throug 
ill-health, Mr. W. Thompson, solicitor, was elected in his place. The 
increase of business of the Carlisle branch having rendered it necessary to 
have a resident director, Mr. Edward Hough was recommended by the 
board to that office. These recommendations were unanimously adopted, 
and the business was concluded by votes of thanks to the directors, mana- 
gers, and chairman. 





THE BANK OF EGYPT. 


An extraordinary general meeting of the shareholders of the Bank of Egypt 
was held on the 6th August at the London Tavern; Wm. Tite, Esq., M.P., 
in the chair. 

After the usual preliminary proceedings, the following report and state- 
ment of accounts were taken as read :— 

“The directors of the Bank of Egypt have the ay ogre to lay before 
the shareholders the annexed statement.of accounts for the half-year ended 
the 30th June last, by which it will be seen that the net profits, after pro- 
viding for bad and doubtful debts, amount to £9,200.17s. ld. This, added 
to £4,804. 14s. 4d., the balance brought forward from the previous half- 
year, makes a total of £14,005. 11s. 5d. available for appropriation: the 
directors are therefore enabled to recommend the usual dividend at the rate 
of 7 per cent. per annum for the half-year, free of income tax, leaving 
£5,255. 11s. 5d. to be carried forward to the next account. The debt due 
from the estate of the late Prince El Hami Pacha, which stood at £25,000 
on the 3lst of December last, has been reduced to £6,000, including inte- 
rest, and this balance is amply secured. 


Balance Sheet of the Bank of Egypt, June 30, 1862. 


LIABILITIES. 

Capital paid up ... see eee ste crew . £250,000 0 0 
Reserve fund, with interest to date ... we aor ie 11,660 12 2 
ee ose 73,422 5 10 


Current and other accounts... ‘ie 


ooo ove eee 163,552 10 9 
Profit and loss, as below eee 


eee eee vee ove 14,005 11 5 
£512,641 0 2 


Oe TD 





Cash pon a poe ob el on — ‘oo £32,065 11 4 
Bills receivable ... eit ts aan si wi Pee 130,317 7 8 
Government securities (Egyptian) ... 09... wena 258,079 15 0 
Other securities ... “a ali de i -* oe 89,642 8 6 
Office furniture ... ne ie ae a ab a 535 17 8 
ee a ee 2,000 0 0 

2 


£512,641 0 
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PROFIT AND 1083s, 30TH JUNE, 1862. 


Dr. 
Dividend at the rate of 7 per cent. per annum for the half- 








year, payable on the 13th August ... ove £8,750 0 0 
ce carried to next account “en a ooo 5,255 11 5 
£14,005 11 


Cr. 
Balance of undivided profits 31st December, 1861 ... 


sop £4,804 14 4 
Net profits for the last six months, after providing for bad 
and doubtful debts, rebate of interest, current expenses 
in London and Egypt, and directors’ remuneration _... 9,200 17 1 


£14,005 11 5 





The Chairman said, in moving that the report and statement of accounts 
be adopted he would say two or three words on the present state of the 
bank. As the report stated, the great debt about which they entertained 
so much apprehension—the advance to the late Prince El] Hami Pacha— 
had been reduced (by sales and realisation of assets), leaving only £6,000, 
which was well secured. The other dependencies were reduced to a 
moderate amount, and turned very much on the account with a gentleman 
named Kindineco. The advance was made on land taken for the railway, 
and representations had been made to the government, and he had no 
doubt that the notice given by the bank would be held good. The amount 
was £32,000. The loss on these loans was about £5,000, and although the 
advances were imprudent, there was nothing now about which they need 
entertain any apprehension in regard to them. With reference to the 
Egyptian loan, the desire of the Egyptian government to obtain a loan in 
order to concentrate their debt, had been in existence for some time. The 
bank suggested many ways in which this could be done—desiring, of course, 
to negociate the loan. The Pacha, however, entered into arrangements 
with a highly respectable bank in Saxe Meiningen ; the agents of that bank 
applied to the Ottoman Bank, which had just negociated its own loan. 
They said this was more a matter for the Bank of Egypt, but they would 
try and do what they could, and the consequence was that this bank co- 
operated with the Ottoman Bank, and was to share the proceeds. They 
demanded those securities which were necessary for the public safety ; the 
Bank of Saxe Meiningen was then negociating with some other parties, and 
finally selected them, and the same securities had been given as this bank 
demanded. There was no reason why the German bank should not have 
acted as it did. It did not affect this corporation. Its credit was exceed- 
ingly good in Egypt, and they had nothing to complain of. He begged to 
move that the report be adopted. 

Mr. Lyslie complained that the accounts furnished to the shareholders 
were vague, and that when he on a former occasion brought the matter 
forward a pledge was given that they should be fuller, which pledge had not 
been fulfilled. This account only gave the net profits of the last six months, 
and it certainly should give the gross profits, and they should not see under 
one item five distinct ones. There were the bad and doubtful dates, the 
rebate and interest, the current expenses in London and Egypt, and the 
directors’ remuneration, all lumped together : the amount of each of these, he 
contended, should be given. 

Mr. Wheeler seconded the motion for the adoption of the report. He 
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differed from the last. speaker that it would be at all to the advantage of the 
bank that the particulars asked for by him should be published. It would 
be unwise in many cases to make public the bad and doubtful debts, and as 
to the other items they were known to the shareholders, and if further in- 
formation were required it might be had privately at the bank by any 
shareholder. It was not the custom of other joint-stock banks to publis 
such details. 

The Chairman expressed a similar opinion, and added that neither of 
the London Joint-Stock Banks, nor the Oriental, Ottoman, or other foreign 
or colonial banks, published such items, and it would be obviously most 
unadvisable to do so. There had been no pledge given to alter the mode of 
making up the accounts, but merely to consider the subject, which had 
been done ; and the directors thought, and at a previous meeting the share- 
holders agreed with them, that the present mode should be adhered to, It 
was provided in the deed of settlement that the accounts should be open to 
the shareholders at the office ten days before each half-yearly meeting. 

In reply to a question from another shareholder, 

The Chairman explained that the cause of the falling off in the net profits 
to £9,000 from £12,000 in the corresponding period of last year was the 
low rate of interest at Alexandria, which was now only 43 per cent., as 
against 15 per cent. this time twelve months. Besides, as the debt of 
E] Hami Pacha was paid off, the bank lost the interest of 12 per cent. 
upon it. 

Phe report was then adopted, and a dividend at the rate of 7 per cent. 
per annum declared on the half-year, when a vote of thanks to the directors 
closed the proceedings. 





GLOUCESTERSHIRE BANKING COMPANY. 


Tue thirty-first annual general meeting of the proprietors of this bank 
was held at the bank, in Gloucester, on Wednestey. the 13th of August; 
William Philip Price, Esq., in the chair; when the following report was 
presented by the directors :— 

‘In meeting the proprietors on the present occasion, your directors can- 
not but refer, with feclings of deep regret, to the loss they have sustained 
in the death of Mr. Baker, their lately highly valued chairman, The con- 
tinuous prosperity of the bank, which has resulted from the careful and 
able guidance of those more immediately responsible for the management, 
owes much also to his experience and judgment, and to the zealous co- 
operation he was ever ready to afford. His colleagues have already placed 
on record, on their minutes, the high sense they entertain of the services 
he has rendered to the bank, and they will long continue to cherish a 
pleasing recollection of the frankness and unvarying courtesy which cha- 
racterised his personal and official intercourse with themselves. Mr. W. P. 
Price, of Tibberton Court, has been unanimously called to the vacant 
chair, and has consented to give the time and attention which its duties 
will require. Your directors have again to congratulate you on the satis- 
factory state of the business of the bank. The disastrous war in America, 
and the stagnation and disturbance of trade, which have been its natural 
fruits in this country, have indeed affected prejudicially all banking esta- 
blishments. Many of the ordinary channels for the employment of money 
have been altogether closed, while others no longer afford the opportunity 
for profitable investment ; nevertheless, the growing power and influence 
of the bank, and its constantly increasing business, with the careful avoid- 
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ance of bad debts, have enabled you to realise large and satisfactory 
rofits. In their last annual report your directors expressed a confident 
ope that you would be enabled during the then coming year not only to 
maintain the increased dividend of 50s. per share, but to add the further 
sum of £5,000 to the capital, and £2,500 to the guarantee fund, thereby 
raising them together to £375,000, or one half the full authorised capital 
of the Company. They have now the pleasure to state that they were 
enabled to make these additions to the capital and guarantee fund at the 
close of the first half-year ; and if you are pleased for the present half- 
year to declare a dividend of 35s. per share, clear of income tax, you will 
still have a surplus on the year’s profits of £6,878. 17s. 6d., which, added 
to the £764. 15s. 6d. unappropriated balance of last year, will leave you a 
rest account of £7,643. 13s. Your directors strongly recommend you to 
be content for the present with the 50s. dividend, and to continue the same 
system of gradual accumulation of capital which has proved so advan- 
tageous to your interests hitherto, and raised your bank to its present high 
osition of safety and public favour. The new branch at Ross has abun- 
antly answered the expectations of your directors; and pane to 
contribute an important addition to your business, The small branch at 
Coleford progresses favourably. Your directors have accepted the invita- 
tion of their friends in Herefordshire to extend their business in that 
county, and have opened a branch bank in the city of Hereford ; a pro- 
ceeding which they now ask you to sanction and confirm, They believe that 
this latest extension of your business will prove to be prudent and profitable. 
It will be manifest to you that this continuous increase in the business of 
the bank and the enlargement of the area over which it extends require 
increased watchfulness. The duties both of the directors and executive 
have necessarily become more onerous; and the attendance of both the 
Chairman and Vice-Chairman at the weekly meetings of the Committee is 
now considered to be essential. A system of constant supervision is main- 
tained over the branches, and the avoidance of bad debts is especially 
urged on the managers. Your directors think that they have rendered you 
an important service in inviting and securing the attendance of Mr. 
Chandos Wren Hoskyns as a member of their board, and your choice of 
directors for the ensuing year has confirmed their judgment. Your 
valuable and growing connection in Herefordshire requires to be repre- 
sented by an influential director from that county.” 

The report having been read, the Chairman announced that the prepa- 
ratory meeting had been held on the 12th, in accordance with the 
28th clause of the deed of settlement, for the purpose of receiving and 
examining the lists for directors; and having produced an abstract of the 
votes as they were returned, showing that the greatest number of votes 
were given for the following gentlemen, they were accordingly appointed 
directors for the ensuing year:—Samuel Bowly, John Blagden Hale, 
Nathaniel Hartland, Chandos Wren Hoskyns, Samuel Jones, William 
P. Price, James Maurice Shipton, John W. Wilton, and Lindsey 
Winterbotham. 

It was then resolved—First : That the report of the directors be received 
and approved, and that the same be printed for distribution amongst the 
proprietors ; and also that a dividend for the half-year of twenty-five 
shillings per share, clear of income tax, be made to the proprietors, 
Second: That the meeting approves and confirms the establishment of a 
Branch Bank at Hereford, as referred to in the report, and the opening of 
the branch at Coleford, in 1861. Third: That the transfer from the rest 
account of £5,000 to the capital account, and of £2,500 to the guarantee 








592 ' Reports of Joint-Stock Banks. 


fund, thereby raising the paid-up capital to £250,000, and the Guarantee 
fund to £125,000, (being together equal to one half the authorized 
capital,) are hereby confirmed. Fourth: That the sum of £1,000 be 
placed at the disposal of the directors, for their services during the current 

ear. Fifth: That the best thanks of this meeting are due, and are 

ereby tendered, to the directors and managers of the Company. Sixth: 
That the best thanks of this meeting be given to the Chairman for his able 
and impartial conduct in the chair. (Extracted from the Minutes.) 
W. ©. Tunstatt Manager. 





THE LONDON AND COUNTY BANK. 


Tue half-yearly meeting of the proprietors of the London and County Bank 
took place on the 7th August, at the London Tavern: Mr. W. Champion 
Jones in the chair 

The Secretary, Mr. Clappison, read the following report :— 

“ Your directors have to submit a balance-sheet of the company for the 
half-year ending 30th June last, showing the net profit for that period 
(including the balance of £20,703. 3s. 2d. brought forward) to be 
£61,384. 8s. 2d. after deducting interest paid to customers, expenses of 
management, income tax, and rebate, and making provision for bad and 
doubtful debts. Out of this sum it will be observed that provision has 
been made for £34,034. 2s. 11d. remitted to Ireland, in consequence of the 
adverse decision of the House of Lords on Mr. Eyre’s appeal. Your direc- 
tors have declared a dividend of 5 per cent. for the half-year, free of 
income-tax, and have carried forward the balance of £776. 16s. 7d. ‘They 
have to report that the 5,000 additional shares in the company (the intended 
issue of which was announced at the last meeting) have been fully allotted, 
and the premium upon them, amounting to £50,000, received and carried 
to the reserve fund, increasing the fund to £175,000. Your directors ex- 
pected a decision upon their appeal to the superior courts on the Chandos 
mortgage case, referred to in the special circular of the 2rd of June last, 
but have been informed that this appeal cannot be heard before November 
next. It is with deep regret they have to announce the decease of their 
late esteemed colleague and friend, William Cory, Esq., whose connection 
with the company existed from its formation in 1836, ‘They have elected 
H. C. E. Childers, Esq., M.v., a member of the board.” 


Balance-sheet of the London and County Banking Company, 30th June, 1862. 


Dr. 

Capital paid up... wee ose ae ove ove -- £571,895 0 0 
Reserve fund ae sik ete ote ‘ae éte «» 175,000 0 0O 
Amount due by the bank for customers’ balances, &c. 

£6,667,987. 198, 5d.; liabilities on acceptances and endorse- 

ments by the bank, circular notes, and letters of credit, 

£1,034,182. 18s. 6d... ooo ann one eee ese 7,702,170 17 11 
Profit and loss balance, brought from last account, £20,703. 

3s. 2d.; gross profit for the half-year, after making provi- 

sion for bad and doubtful debts, £141,717. 11s. 4d. ae 162,420 14 6 





£8,611,486 12 5 
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Cr. 
Cash on hand at head office and branches, £849,510. 7s. 11d. ; 
cash placed at call and at notice, £1,076,291. 10s. 3d. --- £1,925,801 18 2 
Investments, viz. :— 
Government and guaranteed’ stocks, £773,811. 15s. 6d.; 
other stocks and securities, £109,663. 18s. 6d. hae ia 883,475 14 0 
Discounted bills, notes, and temporary advances to customers 
in town and country, £5,331,683. 8s.; advances to cus- 
tomers on special securities, £277,030. 15s. 3d. _... ove 
Freehold premises in Lombard Street and Nicholas Lane, free- 
hold and leasehold property at the branches, with fixtures 
and fittings eae ee ove eos ove os on 102,315 0 7 
Interest paid to customers ms nent one atin ram 29,715 15 1 
Salaries and all other expenses at head office and branches, 


5,608,714 3 3 





including income tax on profits and salaries ae sia 61,464 1 4 
£8,611,486 12 5 
PROFIT AND LUSS ACCOUNT. 

Interest paid to customers eee toe eee 29,715 15 1 
Expenses, as above she a ne se es be 61,464 1 4 
Rebate on bills not due, carried to new account ae ‘ihe 9,856 9 11 

Amount refunded in Ireland, re J. Sadleir, consequent on the 
decision of the House of Lords oa aks ai ‘ane 34,034 2 11 
Dividend of 5 per cent. for the half-year one Soe cee 26,573 8 8 
Balance carried forward... “GE ons ic a os 77616 7 





£162,420 14 6 
Cr. 
Balance brought forward from last aecount aa 


Gross profit for the half-year, after making provision for bad 
and doubtful debts eee ove eee 


£20,703 8 2 
141,717 11 4 





£162,420 14 6 





The Chairman said the accounts of the bank for the six months termi- 
nating on the 30th of June last, which the directors that day, in fulfil- 
ment of their duty, placed in the hands of the shareholders. would, he 
trusted, on examination, be found to be satisfactory. Before going into 
the accounts, the extension, since the last meeting, of the branch interest 
of the bank demanded an early place in their attention. He doubted not 
that in looking at this matter due consideration would be bestowed on the 
new localities occupied by the bank. It would be found that they had 
endeavoured to extend their connection with the least speculative business 
—with the trade and agriculture of the country; and he submitted that 
establishments of this kind might fairly do this; they stood on the ground 
which was the foundation and the principle of sustentation of every state. 
Their last branches were at Andover, Winchester, and Guildford, working 
in conjunction with Basingstoke and Watford. They had likewise estab- 
lished a branch at Stratford and Bayswater; the latter was a sub-branch 
to that at Paddington. These banks were established at the request of the 
inhabitants of the various districts and on their representations, supported 
by those of their own inspector and other proper officers of the bank, and 
they had met with an amount of early support and encouragement which 
had. seldom been experienced. They would find that the customers’ balances 
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alone amounted to £6,600,000. They would also observe that they would 
amount to £7,700,000 if they added to them the item of acceptances, which 
was now universally done by other banks. These circumstances should 
give them great encouragement. They would find the capital of the bank 
on the debtor side of the account stated, with the augmentation, £571,895. 
This was, of course, the amount which had been received to the 30th of 
June on the last issue of 5,000 shares, and it included £47,000 paid up 
voluntarily in anticipation of calls. Of the total uumber of 5,000 shares 
there were 1824 remaining unappropriated and forfeited; and the board, 
knowing the feeling of the shareholders as to the provident fund, carried 
these to the account of that fund, and when they came to be realised they 
would naturally net for the provident fund £1,500 or £1,600. To the 
reserve fund there was an increase of £50,000, with the premiums of 
£10 per share on the 5,000 shares. The customers’ balances as com- 
pared with December last had increased £184,087. There had been a 
decrease of £7,627 in the profits, owing to the lower rate of interest which 
had been prevalent for the last six months. On the credit account he 
found the cash in hand had increased £352,374 ; in the investments there 
was a decrease of £6,737, which was simply a temporary change in 
some of the securities. The discounted bills had increased £577,859 since 
December, and in the special securities there was a decrease of £20,756. 
In the item, freehold premises in Lombard Street, Nicholas Lane, 
and leasehold premises at the branches, fixtures and fittings, there 
was an increase of £6,223. The whole of the payments connected with the 
building in Lombard-street, including all fittings, amounted to £21,640, 
and they certainly had a property which would fetch more in the market 
than that sum. The interest paid to customers had been £8,400 less than 
it was last year, and in the salaries there was an increase of £6,291, 
occasioned by the increase in the remuneration of deserving officers, and 
additional hands for some of the branches. Deducting the different de- 
creases from the increase gave £908,809. The real augmentation of their 
balances was £305,982; that was the sum they could offer to the share- 
holders as the advance they had made. He would now refer to a matter of 
a different character—their law affairs. With reference to this he might 
seme ng that the circular letter which was issued by the post on the 3rd 

une last would have given them the earliest possible information of the 
unexpected issue of Mr. Eyre’s appeal. The House of Lords had decided 
adversely to the bank, and against the —— it obtained in Ireland. It 
would be needless now to go into the details on the merits of the original 
question ; it was sufficient for them that they had to deal with a clear and 
irreversible decision. With reference to the Chandos litigation in the Court 
of Chancery, Sir W. Page Wood, the Vice-Chancellor, had decided against 
them, but acting upon the advice of counsel well instructed, and after 
mature deliberation, they had appealed against that decision, and the result 
of that appeal would be known in November next. They were not there, 
as men of business, to expend their time with unavailing expressions of 
regret, still less were they there to indulge in the smallest criticism on the 
legal institutions of the country, because they had thought fit to arrive at 
conclusions which the directors and, he hoped, the shareholders believed to 
be as contrary to their rights as they had proved contrary to their expec- 
tations. They had long been quite sure that it was their duty as directors 
to hold themselves prepared for this alternative, and the directors had, 
therefore, to place before them in connection with this subject the fact that 
they had rémitted to Ireland £34,000, and with their large reserve fund of 
£175,000. they were prepared, if called upon, to meet the whole question of 
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the Chandos mortgage ; they had also written off £16,000 for costs and 
expenses with reference to the Sadleir loan. There was one estate yet 
unsettled—the Power estate ; it was valued at £8,000. Their valuation 
had hitherto turned out very well, but whether this fetched £500 more or 
£500 less the directors held to be very immaterial ; it was their desire to 
see the losses by Mr. Sadleir for all practical purposes liquidated and dis- 
charged. (Hear, hear.) On this occasion they were not in the comparative 
thraldom which the bank had been in for the last seven years, owing to losses 
by Mr. Sadleir and the consequent litigation, and he hoped they would never 
be called to return again to them at these meetings, as matters involving 
further impending loss or further impending anxiety. They had seen 
what the directors had been able to do without in the slightest degree 
interfering with their ordinary Midsummer dividend of 5 per cent., and 
would judge from it of the vast capabilities of their concern. They had 
also, since the last meeting, been called upon to sympathise with the 
friends and family of the late Mr. Cory, one of their late co-directors, 
on the occasion of his lamented death. He had been with the bank 
from its commencement. He had done much for it, and had gone down 
to his rest full of years, honours, and good wishes. His place had been 
filled by the election of Mr. Childers, M.P., who was at one time a member 
of the government of Victoria, and from his business habits and experience 
would be a valuable acquisition to the board. Since the last meeting the 
accounts with the bank had increased by £1,812, making a total of 
£30,760. He begged to move that the report be adopted. 

Mr. Blyth seconded the motion. 

Mr. Bolton wished to know if the £34,000 remitted to Ireland included 
the costs. 

Mr. McKewan (the manager) stated that it did not, but they were pro- 
vided for in the £16,000 which had been written off, and covered all the 
costs and expenses on John Sadleir’s account, so that if the Chandos mort- 
So eon was settled in their favour this account was practically 
closed. 

Mr. Bolton said, seeing that the decree of the House of Lords against 
them was only £16,000, how was that sum increased to £34,000 P 

Mr. Stevens (of the firm of Wilkinson, Stevens and Wilkinson, solicitors 
to the bank) said there were three estates sold at different times ; the pro- 
duce of one was £15,000; the produce of the three was paid over to this 
bank, making in all £34,000. The question was tried on one estate, and 
when that was decided against them they did not contest the others. 

In reply to Mr. Hawkins, 

Mr. McKewan said the gross profits had decreased owing to the low 
rate of interest. If they took the net profits they would find that they were 
about the same this as they were last half-year. 

Mr. Harrison, one of the auditors, said he had examined the accounts, 
the securities and cash, and found everything most satisfactory. There 
was only one thing to be desired, namely, that every shareholder would 
bring at least one good customer to the bank. 

In reply to Mr. Marsh, 

’ Mr. McKewan said the only doubtful security besides the Chandos 
estate was the Westminster, £40,000 ; it was improving, and the loss, if 
any, on it would be quite inconsiderable. 

The report was adopted, and the dividend of 5 per cent. for the half-year 
declared. 

On the motion of Mr. Gould a vote of thanks was returned to the direc- 
tors; and on the motion of Mr. Spong, seconded by Mr. Rose, thanks were 
returned to the chairman, and the meeting closed. 
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BANK OF AUSTRALASIA. 


Tue half-yearly meeting of the shareholders in this bank was held at 
the bank premises, Threadneedle Street, on the 18th August ; T. Wingate 
Henderson, Esq., the Chairman of the board of directors, in the chair. 

The secretary read the following report :— 

“ The interval which has elapsed since the directors met the proprietors 
at the annual meeting in April, has been marked by no event calling for 
particular notice. The directors continue to receive from the superinten- 
dent and managers satisfactory accounts of the current transactions of the 
bank. They have also the pleasure to state that the indications of active 
and healthy Lie in the general condition of the Australian colonies, 
to which they alluded in their last report, were rs more apparent, 
Trade was improving; and although the price of wool has fallen, better 
rates were being obtained for other kinds of colonial produce. The yield 
of gold from alluvial diggings had declined, partly owing to the rare 4 
of procuring water. Quartz mining, however, was being prosecuted wit 
success ; and the discoveries which were taking pees of fresh gold-fields, 
especially in New South Wales, tend to confirm the opinions entertained of 
the richness and extent of the mineral resources of Australia. The im- 
portant question of the supply of labour, the want of which has been so 
seriously felt for some time past, had engaged the attention of the local 
legislatures, and measures have been adopted for resuming immigration, at 
the public expense. The directors are also glad to state that the long dis- 
puted land question in Victoria has been settled; the legislature of that 
colony having passed an act which has been accepted as satisfactory by all 
parties, The effect of this measure will be to give additional value to 
pastoral properties, while at the same time large tracts of the best agri- 
cultural lands are reserved for freehold settlement. The directors have 
now only to declare their intention of paying on the 14th of October the 
same dividend and bonus as for the half-year at April, being together at 
the rate of 12} per cent. per annum, free of income tax.” 

The Chairman said it would not be necessary for him to detain them 
long, inasmuch as every point of interest was touched upon in the report. 
It was with much satisfaction that the directors had to state that the 
accounts which had reached them of the operations of the bank in the first 
six months of the current year, that was to say from October to April, 
were quite satisfactory, and they had reason to believe that the operations 
of the second half-year would as successful as that of the first. They 
had now, as the shareholders knew, no opportunity of making the large 
profits that they made formerly, but the profits they were now making were 
made with less risk to the bank, and were of a more permanent character. 
They had not found it necessary to add any new branch, but they had 
thought it right to establish an agency at the station of Forks, in the 
district of Sydney, for the purpose of purchasing gold. They had hitherto 
found this agency to act well, but if it should be found hereafter not to be 
profitable. it could be closed at once without any detriment to the bank. 
They would see, by the papers, that there had been a robbery of gold by 
bushrangers, to the extent of £12,000. He was happy to inform them that 
the bank was not interested in that. They would be glad to hear that the 
pastoral and agricultural interests of the colonies were in a flourishing 
state, and some of them particularly so. It was true that the value of the 
wool had receded in this country, but the increased price of the other pro- 
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ducts of the colonies would compensate them for this loss. The directors 
hooked forward with much interest to the beneficial results expected from 
two recent acts of the legislature of the colony of Victoria. The first was 
the land act, which would make the tenure of land in future more fixed and 
more safe and satisfactory in every way. This act had already given much 
satisfaction in the colony, and would no doubt tend to the investment of 
capital in the cultivation and purchase of land. The next act was the 
emigration act, which had for its object the promotion of emigration on a 
large and liberal seale to the colony of Victoria and to the Australian colo- 
nies generally. This would have the effect of giving another stimulus to 


the investment in land, inasmuch as the increase of emigration would ~ 


reduce the price of labour. The attention of the public, and particularly 
the Australian public, had been directed lately to the colony of Queens- 
land, which was expected to be one of the most prosperous of our Australian 
colonies. At present the bank had two branches in the colony, one at 
Ipswich and the other at Brisbane, and the banking requirements of the 
colony were sufficiently met ; but, should the progress of the colony lead the 
directors to think that a fresh branch might be established with safety and 
prudence, the directors would be prompt to take advantage of any oppor- 
tunity that might present itself to establish one. They had all no doubt 
been to the International Exhibition, but few of them, perhaps, had gone 
through the Australian Court with the attention that it merited. It was im- 
possible to go through that court without being certain of the success of those 
colonies, and they were the more assured of that when they took a retrospec- 
tive view, and remembered that in 1837 the total export of wool from Aus- 
tralia was some 400 lbs. or 500 lbs. weight, and of the value of some £20 or 
£30; whereas last year the value of the wool exported was £6,000,000. The 
bank was an exhibitor at the Exhibition of specimens of gold dust and 
nuggets, and he was happy to inform them that the jury had awarded them 
@ prize medal. They continued to receive from the colony satisfactory 
accounts, not only with regard to the business operations of the bank, but 
with regard to the mode in which the business of the bank was carried on, 
and they had every reason to be satisfied with the result of Mr. Falconer’s 
visit to this country, and with regard to the establishment below, he be- 
lieved it was conducted on as good business principles as any establishment 
in London, At that meeting they had no accounts to present, but he was: 
—_ to give any information in his power to any shareholder who might 
ask for it. He moved that the report be received and adopted, 

Mr. Morris seconded the motion. 

A Shareholder asked if the various banks of Australia had come to any. 
arrangement with regard to allowing interest on deposits, which had for- 
merly made a serious inroad on their profits. 

The Chairman replied that the question remained in the same state that 
it was in at the last meeting. He could not go to the length of saying that 
there was a positive arrangement among the banks, but there was a sort of 
tacit understanding, which had been kept up to the present moment, 

Mr. Fowler asked if there were any accounts as to the prospects of cotton 
being produced at Queensland P 


The Chairman said the soil and climate of Queensland were re | 


favourable to the-eultivation of cotton, but there was a difficulty in the hig 
price of labour. Unless some other arrangement could be made in that 


respect, they could not for some time expect that the cultivation of cotton 
would make any progress, 
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The motion was then put and unanimously agreed to. 

Mr. Fowler said on a former occasion he had suggested whether it might 
not be practicable and desirable that the accounts should be submitted to 
them at this half-yearly meeting. He understood at that time that the 
board would take the matter into consideration. . 

The Chairman said the matter had often been under the consideration of 
the board, and they saw some difficulty and many inconveniences in it, but, 
at the same time, if it were the general wish of the shareholders that such 
a change should be carried out, they would do their best to carry it out. 
Perhaps the honourable proprietor would give notice to bring it forward at 
the next meeting. 

Mr. Fowler said he would do so. 

A vote of thdnks was then given to the chairman and directors, which 
concluded the proceedings, 





SOUTH AUSTRALIAN BANKING COMPANY. 


A GENERAL meeting of the proprietors of this company was held at the 
offices, 54, Old Broad Street, on the 22nd August, for the purpose of con- 
firming the resolution of the special general meeting held on Tuesday the 
15th July last, respecting the increase of the capital from £400,000 to 
£500,000, in pursuance of the terms of the charter of incorporation. 
E, Divett, Esq., M.P., in the chair. 

The Manager (Mr. W. Purdy) having read the notice convening the 
meeting, and the minutes of the preceding one, 

The Chairman moved that the resolution of the 15th of July last~ 
authorising the increase of capital by £100,000—be confirmed. 

The motion was agreed to, and a vote of thanks to the Chairman and the 
board of directors for their general management of the company was 
passed, and the meeting terminated, 





THE BIRMINGHAM JOINT-STOCK BANK, LIMITED. 


In compliance with the provisions of the Joint-Stock Companies Act, the 
Joint-Stock Bank, established in Birmingham at the end of last year on 
the principle of limited liability, has made its half-yearly return to the 
Registrar, It will be recollected that the bank commenced business on the 
Ist of January last, and made the first return on the Ist day of February. 
The return made on the lst August therefore comprises the operations of 
seven months, and is important to all who take an interest in these matters, 
first with reference to the success of a bank established on the principle of 
limited liability, and the confidence which the public are disposed to place 
in such establishments; and next with reference to the development of the 
business of this particular bank, as shown by a comparison of the two 
returns. The following is the return made on the Ist August, which shows- 
the state of the business after seven months’ trading :— 


Breurnenam Jomt-Stock Bank, Limrtzp, 
The liability of the shareholders is limited. 


The capital of the company is £500,000, divided into 5,000 shares of 
£100 each, 
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The number of shares issued is 4,801. 
Calls to the amount of £10 per share have been made, under which the 
sum of £48,010 has been received. 

_The liabilities of the company on the Ist day of August, 1862, were :— 
Deposits not bearing interest ... eee eos ove ee £113,226 7 
Deposits bearing interest ... ove eee oes ove 20s 67,610 5 
Seven day and other bills... ‘ae _ oe “in — 8,834 16 
Proprietors’ capital... oe eee see sve eee eee 48,010 0 





eiocnoe 


£237,681 8 


_ 





The assets of the company on that day were :-— 
Government securities ... oes ood oe oss «« £11,921 0 10 
Bills of exchange ... “se sos oss ses i « 152,948 0 5 
Other loans ... ose ose eee ooo eve ove eee 57,036 18 8 
Bank premises aco aes o es one i eee 2,329 7 6 
Cash in hand and at agents eee oe oe coo wee 13,451 1 6 


. 
. 
. 








£237,681 8 6 





Dated the Ist day of August, 1862. 

JosEPH Beartiz, Manager, 

In reference to the liabilities of the company, the most remarkable item 
is that showing the immense amount of deposits, In February the deposits 
were £54,000, now they are £180,000, nearly two-thirds of that sum bear- 
ing no interest. These items are very interesting as showing the confidence 
of the public in the bank, and in the prudence of its management, and 
completely settle the question, which many shrewd men entertained, 
whether the monied classes would select those banks as the custodians 
of their money. Practically, as we have often shown, the liability of the 
shareholders is as great as any demand which the utmost practicable extent 
of business they can do, requires, and hence (coupled with the character of 
the management) the extraordinary amount of public money placed in their 
charge. 

The assets of the bank are equally significant. The bills of exchange 
under discount, and the “other loans,’’ meaning, of course, advances on 
current accounts, show the amount of business being done, and we believe 
that its extent, upwards of £200,000, cannot be paralleled by any provincial 
bank in the same time, and starting without any previous connection. It 
will be observed that a portion of the assets is invested in the safe and 
readily realisable shape of Government securities ; and as the item of “ pre- 
liminary expenses ” disappears from the second return, it may be inferred 
that the directors have prudently written off that amount, £1,100, from 
the profits of the half-year, instead of allowing it to be “carried forward” 
through a series of years. We may remark here that these same pre< 
liminary expenses contrast very favourably with those of another limited 
bank, the Metropolitan and Provincial. According to their first report, the 
sum thus expended was £20,000, an amount that for some years will absorb 
no inconsiderable share of the earnings of the company. 

These returns of the Birmingham Joint-Stock Bank explain the demand 
that exists for their shares, and the high premium, £8 on £10 paid up, at 
which they stand, It is satisfactory to learn that this measure of suceess 
has been earned without substantial detriment to any other institution, 
and justifies the belief with which its projectors set out—that with the lapse 
of twenty-two years there was “room ” for another bank, 

The following is a comparison of the two returns ~— 








- 
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January 31. July 31,. 

Proprietors’ capital see 7 -- £43,105 0 0 .. £48,010 0 0 
Deposits not bearing interest ose 54,005 18 7 ... 113,226 7 4 
Deposits bearing interest ove eee ove oo 67,610 5 0 
Seven days and other bills... wats 8,989 0 3 . 8,834 16 2 
£101,049 13 10 £237,681 8 6 

—= 

ASSETS. 
Government securities ... £11,921 010 


Bills of exchange 


we use ene,:s«25,B86 BG 2 152,943 O 5 
Other loans 

















ee eee eee 3,095 19 2 ... 57,036 18 3 
Bank premises and preliminary expenses 1,019 14 9 .. 2,329 7 6 
Cash in hand, and at agents... ose 71,547 16 5... 13,451 1° 6 

£101,049 13 10 £237,681 8 6 

(Birmingham Journal.) 

————S 


ALLEGED FORGERIES BY MR. ROUPELL, EX-M.P, FOR 
LAMBETH. 


Tue 18th August was fixed for the trial, at the Guildford Assizes, of the 
extraordinary case of ‘‘ Roupell and others v. Waite,” which in all its cir- 
cumstances is, perhaps, one of the most remarkable that ever appeared in 
court of justice. Itis, indeed, one of those cases which acquire the charac- 
ter of causes célébres, uniting in itself a story as striking and incidents as 
strange as ever have occurred in the most startling fiction, and involving, 
indeed, charges of wholesale forgeries and frauds on the part of a person 
moving in the most respectable position in society, and even at one time 
holding a seat in Parliament, which, probably, no writer of fiction has ever 
ventured to imagine, and which can only be paralleled in the history of men 
like Fauntleroy and Sadleir. The history of this extraordinary case is as: 
follows. The late Mr. Richard Palmer Roupell, of Roupell Park estate, 
Streatham, the father of William Roupell, Esq., late member for Lambeth, 
and who died in September, 1851, possessed of personal property amounting 
to £150,000, and estates valued at £200,000, had lived with the lady whom 
he afterwards married some years before he married her, and William, the 
late member, was the eldest, but illegitimate son. His eldest legitimate son 
was Richard Roupell the younger, the principal plaintiff in this case, as his 
father’s heir-at-law. During the life of the testator divers of his estates— 
among others, estates at Kingston, in Surrey, and Warleigh, in Essex— 
were sold and conveyed to divers persons, and the Kingston estate to the 
present defendant. This property it was supposed the testator had disposed 
of by a will in 1850 (confirmed in August, 1856), in favour of his children. 
A will, however, was set up by Mr. William Roupell, the late M.P., under 
which he was executor, and which was proved by him in the Court of Pro- 
bate, but which it was alleged was forged by him. As so much of the, 
interest of the case turns on the genuineness of this will, and as it was 
Erevan and recorded in the Court of Probate long before this case, it may 
ye convenient to set it out :— 


“ This is the last will and testament of me, Richard Palmer Roupell, of. 


- 16, Oross-street, Blackfriars-road, and Aspen-house, Streatham-hill, 
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Surrey, gentleman. Firstly, I desire that all my just debts, funeral and 
testamentary expenses, be paid and satisfied by my executrix and executor 
hereinafter named as soon as conveniently may be after my decease; and, 
secondly, I give, devise, and bequeath all and every my household fur- 
Hiture, linen, wearing apparel, books, plate, pictures, china, horses, 
carriages, carts, and also all and every sum and sums of money which may 
be in my house or about my person, or which may be due to me at the 
time of my decease, and also all other my moneys invested in stocks, 
funds, shares, and securities for money, book debts, money on bonds, bills, 
notes, or other securities, and all and every other my freehold, leasehold, 
and copyhold estates and effects whatsoever and wheresoever, both real 
and personal, whether in possession, reversion, remainder, or expectancy, 
unto my dear wife, Sarah Roupell, to and for her own use and benefit 
absolutely, and I nominate, constitute, and appoint my said wife to be 
executrix, and my son William Roupell, of Aspen-house, Streatham-hill, 
to be executor of this my will; and hereby revoking all former or other 
wills by me at any time heretofore made, I declare this to be my last will 
and testament. In witness whereof 1, the said Richard Palmer Roupell, 
have to this my last will and testament set my hand the second day 
ry September, in the year of Our Lord, one thousand eight hundred and 
ty-six.” 

This will, it will be observed, purported to have been executed on the 2nd 
of we: 9 ota 1856, although on the 31st of August in that year—only two 
days before—a codicil had been executed by him in favour of two other of 
his legitimate children. After the death of the testator, William Roupell, 
who possessed the utmost influence over his mother, launched into extrava- 
gance, and disposed in her name of most of the landed property. He 
became also a member for Lambeth, and as his brother, the plaintiff, was a 
boy at school at the time of his father’s death, had virtually the entire 
control over the testator’s property. Ultimately he became hopelessly em- 
barrassed, and in March, 1862, left the country. It had previously been 
discovered that the deeds of conveyance under which the defendant and 
other persons claimed the various estates were disputed, and that the will 
of September, 1856, was also denied, and that, in fact, all these documents 
were alleged.to have been the forgeries of William Roupell, the late mem- 
ber. Hence the present action, brought by the heir-at-law, to recover the 
Kingston estate, worth about £15,000, from the defendant, the person who 
had purchased it in 1855. The result of the action would, of course, go 
far to decide the validity of all the transfers and dispositions of property 
effected by or through the agency of the late member, and therefore 
deeply interested all the parties who had taken any portion of the pro- 
perty under such transfers or dispositions. 

To prove the main facts of the case, William Roupell was examined, and 
gwore that he not only forged the necessary deeds to obtain the property, 
but that immediately after his father’s death he took the original will out 
of his desk, and afterwards forged the will above referred to, and at once 
obtained probate upon it. The witness was subjected to a most severe 
cross-examination by Mr. Bovill, and admitted to a career of villany pro- 
bably unparalleled. When the cross-examination was concluded, Serjeant 
Shee addressed his lordship on behalf of the plaintiff, and said that he had 
to inform him that he was in a position to agree to a juror being with- 
drawn. He, at the same time, said that it had been arranged that the 
plaintiff and the defendant should divide the price of the estate, and that 
the plaintiff would assist, by all the means in his power, to give the defen- 
dant a proper title. Mr. Bovill said, on the part of the defendant, he had 
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to assent to the terms stated by his learned friend, A juror was then 
withdrawn. 

Baron Martin, who had previously directed that Mr. Roupell should be 
taken into custody, now pa that he be at once taken before a magis- 
trate, and that the alleged deed of gift should be impounded, and produced 
in evidence against him. 

Immediately after the adjournment of the court, Mr. Roupell was con- 
veyed to the police-station, and was formally charged upon the police-sheet 
with feloniously forging a certain deed with intent to defraud. He 
described himself as “ William Roupell, aged 31, late of Aspen House, 
Brixtcn, gentleman.” 

When the case had been completed, the chairman addressed the prisoner, 
and after giving him the usual statutory caution, told him he was at liberty 
to say anything he pleased in answer to the charge, but that what he did 
say would be taken down in writing, and might be used against him at his 
trial, He replied that he should like to say a few words, and he then made 
the following statement to the bench:—“I wish simply to say that I 
voluntarily left a place where I was in perfect safety in Spain, for the 
purpose of returning to England to make the statement that I have done 
in this cause, and I returned quite openly. I was recognised in Richmond 
church on Sunday, the 10th instant, and again in the afternoon of the 
same day on the public promenade, between Richmond and Kew Gardens. 
I don’t wish to say anything more.” He was then fully committed to take 
his trial at the Central Criminal Court, within which jurisdiction the 
offence was committed, 





EXTENSIVE FRAUDS IN THE OPIUM TRADE. 


Apvices from China announce extensive frauds in the opium trade at Hong- 
Kong. The firm that has failed is the house of Hormusjee and Rustomjee, 
with debts and liabilities representing about £300,000, The partners were 
opium brokers, and dealers in other produce, and when the suspension took 
me it transpired that advances had been obtained from several of the 

anks and native traders upon fraudulent warrants. The opium was 
stored in a receiving ship, which served all the purposes of a warehouse, 
and the orders signed were held to indicate deposits of opium for what- 
ever amount they were issued. The quantity of the drug really in deposit 
at the date of the suspension did not represent a tithe of the amount for 
which receipts had been granted. Such had been the confidence existing, 
that these documents were accepted and passed with the same facility as 
dock warrants in London. The principal of the banks, it is stated, were 
more or less interested, the Oriental only having escaped ; and the amounts 
due to the several establishments were put up at $800,000, or £160,000, but 
they, no doubt, possess collateral securities, &c., which will considerabl 
reduce the ultimate loss. So complete were the arrangements of the frand, 
which was undergoing strict investigation, with the view of visiting the 
guilty yam with punishment, that the documents to the nicest detail 
were all in order, even being backed by arrangements for insurance, to pre- 
vent the least suspicion, The partners in the Parsee firm had left for 
Macao, but the individuals who transacted the business of the receiving 
ship remained, and the inquiry into their affairs would show who were in 
fact identified with these nefarious operations. 



































603 


THE LONDON, BUENOS AYRES, AND RIVER PLATE BANK. 


An enterprise, to be called the London, Buenos Ayres, and River Plate 
Bank (Limited), with a capital of £500,000, in 5,000 shares of £100 each, 
and power to increase, has been announced. The deposit is to be £2 on appli- 
cation, and £2 on allotment; no call to be made under two months’ notice, 
while it is not intended to call up more than £50 per share. The concen- 
tration of banking energy in this direction would under careful manage- 
ment be productive of large results, and as the ground is, comparatively 
8 ing, unoccupied, the growth of business will assuredly be important. 
The introduction of the deposit system, with the other facilities afforded 
by the English mode of banking, will give a great impetus to its opera- 
tions, and since the pose say that ‘they have the assurance of the 
representatives of these states that their respective governments would 
regard with favour the establishment of such an institution, as a powerful 
means of contributing to the advancement of commercial relations with 
Great Britain,” every reason exists to suppose that success should follow 
the present organization. 





THE ROYAL INSURANCE COMPANY. 


Tue annual meeting of the shareholders of the Royal Insurance Company 
took place on the 8th August, when the report, which was read and 
adopted, disclosed the following very satisfactory results during the past 
ear :— The fire branch showed a further surprising advance, the premiums 
or the year 1861 having attained the sum of £292,402, being an increase 
over the preceding year of £29,425. It also appeared that the total in- 
crease of the last six years amounted to no less than £160,000., a large 
expansion of revenue, which is probably unparalleled in the case of any 
company which like the Royal has grown by natural increase of revenue. 
It is a proof of confidence in this company that its previously great fire 
revenue should have more than doubled in six years. The extension of 
the life branch during the last year is equally favourable, for the sum 
assured by new policies alone amounted to £521,101, exceeding by more 
than £70,000 the new insurances of the preceding year, which was itself 
greatly in excess of any previous like period. An increase of £61,107 was 
Carri 4 the life funds last year, being about 70 per cent. of the premiums 
receiv: 





THE BANK OF QUEENSLAND. 


Tae prospectus of the Bank of Queensland (Limited) has been issued, with 
a — satisfactory direction, good men of business appearing to be asso- 
ci in the enterprise. The field selected for operations is decidedly 
favourable, though the capital of £1,000,000 seems large. This, however, 
is explained by the circumstance that the board take power to avail them- 
selves of it, or more, if necessary, as they intend hereafter to spread their 
connections through other parts of Australia. Banking in New South 
Wales, Victoria, South Australia, and New Zealand, has enabled several 
other establishments to declare large dividends for a number of years, and 
should this undertaking be prudently managed no reason exists why it 
should not attain an equally remunerative and responsible position. C) 
resources of Queensland are well known to the public, and should cotton 
cultivation be followed with success there will be more scope than ever for 
soundly-regulated banking accommodation. 


——— 
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To the Editor of the “‘ Bankers’ Magazine.” 


BANKING IN THE EAST. 

Srr,—I have read with much pleasure the remarks in your June number 
headed “‘ The Present Banking Mania,” and from my long experience can 
vouch for the force and accuracy with which they apply to Indian banking. 
It is unquestionably the success of the existing banking establishments in 
the East that has given rise to those new projects we see advertised in the 
London papers; but, while alluding to none of them in particular, I must 
strongly deprecate the interference which they are sure to cause in the 
business of those already established. Banking business in India is 
already overdone, and the advent of fresh establishments must cause a 
closer rivalry, and produce a most unhealthy system of competition, if such 
be possible, for the competition already existing is so great, that the 
profit on exchange transactions is reduced to a mere nothing. In support 
of this view, I would quote the authority of the Chairman of the Chartered 
Mercantile Bank of India (a well conducted and highly respectable institu- 
tion), who publicly stated the same truth, namely, that exchange business 
in the East was greatly overdone, and that the funds of the bank were 
lying unused and unusable on that account. 

If there be anything more wanted to prove this, I would simply 
refer to the course of exchange on London that has ruled in India and 
‘China for the last six months. At all the presidencies, in Hong-kong and 
‘Shanghae, the rate has'been something like 2 per cent. discount for six 
‘months’ document bills, and I put it to the merest tyro, whether it 
can pay? I do not believe in the rubbish that is uttered on the subject of 
“simultaneous operations,” for it is simply impossible that every banker 
‘can make his sales and purchases to balance by each mail, in a country 
which exports so much more goods than it imports, and the balance of 
which must therefore be equalised by remittances in specie. It follows 
that a portion of the exchange business in the east is done at a loss, and 
that the competition between the banks prevents rates from going higher. 
You are quite correct in stating that “ Hindostan cannot be said to 
require banking accommodation ;” there are-already nine banks in full 
operation at Calcutta, besides the numerous firms, both native ard Euro- 
pean, that dabble in exchanges; and as to China the recent gigantic 
opium swindle at Hong Kong proves that the banks already there are 
driven to accept business,of a most questionable character, which would 
be undoubtedly rejected elsewhere. I conclude, in your own words, 
“It is therefore incumbent on the public, especially the banking public, 
to discourage by all means in their power the introduction of such under- 
takings as are only concocted with the view of either attempting banking 
business at a risk or assisting needy speculators in the realisation of their 
own personal views.” 

I remain, 
Your obedient Servant, 
An OurTSIDER, 

India, July, 1862. 

P.S.—While on this subject let me draw attention to the rate of 
brokerage charged on bills in Calcutta, (half per cent.), which, I do not 
hesitate to say, is an absolute scandal on its hi fily respectable mercantile’ 
community. Why bankers and merchants should submit to such a heavy 
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‘charge, owing to the combination of a few men with ‘broken-down 
fortunes, is unaccountable. Calcutta, I must say, is quite unique in this 
respect, as the charge for brokerage is in equally expensive countries 
a  Goantes per cent., in some an eighth, and in others one-sixteenth per cent. 
‘only. 





LIABILITY OF THE DRAWER OF A .CHEQUE. 


Sigy,—Is -the drawer of a cheque liable to a party who has given value 
for it on the faith of drawer’s solvency, and not knowing payment to have 
been stopped ? 

I am, Sir, yours obediently, 
N.E.D 


10th August, 1862. . 
{Yes, ‘most decidedly, and its entire amount can be recovered.] 





PAYMENT OF HALF NOTES. 


Sir,—Can you inform me whether there is any law that can compel a 
bank of issue to pay, on indemnity, one of its own half notes (the counter- 
part having been lost) to a person whom -they well know is not only in 
the habit of cutting their notes for remission, but also of mutilating 
them (to save postage) and otherwise wilfully disfiguring them from sheer 
ill will? Would not the bank be justified under such circumstances in re- 
fusing no ‘of the note for a lengthened period, or can the bank be 
compelled by law to pay it? 

I remain, : 
Your obedient servant, 
; A Constant READER. 

18th August, 1862. 


{Our correspondent puts a eurious case. There is no direct law to 
compel payment, but it is usual to do so under indemnity. No doubt, if 
litigation arose, the bank would be required to satisfy a claim equal to the 
amount of the half note in question. Unless a considerable sum were 
involved it would not be worth the trouble of contesting except to expose 
the practice referred to in this special instance.) 








BANK MOVEMENTS. 


Tue Commercial Bank of India have opened a branch connected with this 
<a at Hankow in China, under the management of Mr, C. &. 8. 





‘The Manchester and County Bank, who have commenced business in Man- 
chester, propose to start a branch at Blackburn. It is also stated that a project, 
to be called “The Bank of Blackburn (Limited),” is forthwith to be organized, 
to enter into operations in the same neighbourhood. 





“The directors of the Agra and United Service Bank (Limited) have declared 
an ad-interim dividend of 10 per cent. per annum for the half-year ended the 
30th of June last, free of income-tax. 
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The Chartered Mercantile Bank of India, London and China, in announcing 
@ dividend of 5 per cent. for the half-year, have issued the following circular — 


* Chartered Mercantile Bank of India, London, and China, 52, Threadneedle 
street, London, 16th of August, 1862. 


“ Srr,—I beg to inform you that the court of directors, at a meeting held this 
day, declared a dividend of 5 per cent. (free of income-tax) for the half-year 
ending 30th June last, payable to the shareholders on the London register on 
and after Saturday, the 23rd instant, and to the shareholders on the Bombay 
register three days after the receipt of the outward mail of the 18th instant. I 
am instructed by the court of directors to avail myself of this occasion to inform 
you that the loss sustained by the bank by the frauds and failure of Hormusjee 
and Rustomjee, of Hong-Kong, will not, to the best of their belief, exceed £8,000. 

“T am, dear sir, yours faithfully, 
“D. T, Ropertson, Manager.” 





There are —— of the introduction of new banking enterprises, but 
without they exhibit strong elements of success the present would not be 
an opportune period to bring them forward. An Anglo-French Bank has 
been started in Paris, with English names in the direction, who appear to 
have relations with a limited banking company in London. 


It is understood thatthe London and South African Bank are appointed 
bankers for the Cape (Eastern Province) Railway Company. 


The directors of the Union Bank of Ireland have secured the services of 
Mr. Quain, who was for many years connected with the Provincial Bank of 
Ireland. Premises have been taken in Westmoreland-street, Dublin, where 
the business of the bank will shortly be commenced, 


It is stated that the London and Middlesex Bank will commence business 
on the 1st September, under the management of Mr, Terry, 





THE OTTOMAN BANK. 


Tux following report has just been issued previously to the extraordinary 
general meeting of shareholders, to be held on Wednesday, the 10th Sep- 
tember, 1862 :— 

The directors beg to submit to the shareholders the accounts of the bank 
for the half-year ending the 30th June, 1862, duly examined and certified 
to by the auditors, After making the necessary deductions for expenses 
of management, and provision for bad and doubtful debts, these accounts 
show a net profit of £79,455. 12s, 8d., to which has to be added the sum of 
£931. 17s. 5d. carried forward on the 31st December, 1861, making a total 
of £80,387, 10s. ld. to be dealt with on the present occasion. The 
directors recommend that a sum of £15,000 be added to the reserve fund, 
bringing it up to £93,000 ; and that a dividend be declared at the rate of 
10 per cent. per annum, free of income tax, on the original capital of the 
— They further recommend that a bonus of 5 per cent. on that 

ital be paid to the peapeiehien, likewise free of income tax, leaving a 
nce of £12,407. 18s. 4d. to be carried forward. The anticipations of 

the directors as to the favourable result of the establishment of a branch 
at Bucharest have been fulfilled, that branch having during the past half- 
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year realized a elitcteny profit, The exceptionally large amount of 
profit in the past half-year has arisen, as the proprietors must of course be 
aware, from the commission on the loan negotiated on behalf of the 
Turkish government by the bank, in conjunction with Messrs. O. Devaux 
and Oo.; but the profits of the bank, from its regular and accustomed 
operations, have not been at a lower rate than in former years. 


Liabilities and Assets of the Ottoman Bank, 30th June, 1862. 


LIABILITIES. 
Capital paid up «- £500,000 0 0 
New shares :—Ist call of £2 on "25, 000 new chares, £50,000 ; 

less outstanding at this date, £5,836 .. we oe 44,164 0 0 
Reserve fund see 78,164 0 0 
Bills of exchange, ‘and amounts due by the bank and its 

branches on deposits and current accounts ... og -- 803,415 11 8 
Profit and loss oop ope aan oes mall a: ove 80,387 10 





£1,505,967 1 9 





ASSETS. 
Cash in hand in London and at the branches ... oe oe £164,464 2 


9 
Bills of exchange and promissory notes do. do. ve 852,602 16 7 
Consols, India 5 per cent. Stock; and on India ae 5 
— percent. Debentures. .., ae ae os 78,000 0 0O 
Loans and other securities as ase ooo eo 677,044 17 O 
Balances due to the bank on current accounts +. 227,71418 2 
Leasehold amma furniture, “" in London and “at the 
branches pee due —_ od “e 6140 7 $ 
£1,505,967 1 9 





~_ PROFIT AND LOSS ACCOUNT, 30TH JUNE, 1862. 

1862, 
March 17,—Paid dividend at the rate of 10 per cent. per 
annum, as resolved at the moneng of share- 





holders this date 25,000 9 6 
= Amount carried to reserve fund, as resolved at the 
meeting of shareholders this aia pa on 6,803 7 8 
Be Paid income-tax on profits .. oe sen 1,201 11 8 
Balance ue At os Le oes 93117 6 
£33,936 16 4 
Cr. 
1862. 


Jan, 1.—Balance brought forward from last account, 31st 
December, 1861 EB oo cee ee | coe | 8B. 2G S 


£33,936 16 4 
ed 
oe 93117 5& 





March 17.—Balance brought forward R 
June 30,—Profits to this date for the half-year, after makin 
provision for bad and doubtful debts, gene 
charges of the establishment, including rent, 
direction, salaries, office expenses, &c. &c. dee 79,455 12 8 


£80,387 10 1 


A AOI 
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Investment Tables for Stocks and Debentures.—By Tuomas Lovetocx, 
Groombridge and Sons, Paternoster Row ; Waterlow and Sons, Birchin 
Lane; Liverpool, Webb and Hunt; Manchester, Dinham and Oo. 


Turse tables, which have been arranged and completed in the most satis- 
factory manner, have been dedicated, by permission, to the Committee of 
the Steck Exchange, and they will be found eminently. useful to bankers, 
merchants, and others, in ascertaining the rates of interest, &c., on funds, 
‘stocks, and debentures. Printed in-a bold and clear type, even the most 
aged persons can follow the figures -and results, a great-advantage in such 
books, especially as it is the class of individuals who, in many cases, seek 
their assistance ‘before permanently making investments. Bankers and 
traders, who are daily in the habit of requiring this kind of aid, will 
acknowledge when they have once referred to these tables, that they 
constitute the precise guide they want, and will avail themselves of them 
accordingly. 





The Price of Money, and the Laws that regulate it.—By Mr.J. INcHBALD, of the 

Stock Exchange (second edition). Effingham Wilson, Royal Exchange. 
Mr. [ncaBa.p’s views on this subject having been’most singularly confirmed, 
particularly in relation to the cycles of plethora and scarcity, he has done 


wisely in publishing another edition of his pamphlet, with further remarks 
on the current course of the money market. 








MICHIGAN CENTRAL RATLWAY. 


Ir has been announced by Messrs. Baring Brothers and Oo. that they have 
been instructed, in paying the current dividend on the sterling bonds of 
the Michigan Central Railway, to deduct the income-tax of 3 per cents 
lately imposed in America by the Washington Government. This proceed- 
ing on the part’ of the Company seems wholly inequitable, if not illegal, 
and should the precedent be followed, as will most likely be the case, in 
other American bonds of similar character, it will add greatly to the dis- 
trust in which the securities of that country are held, 





THE ESTATE OF R. ROSTRON AND CO. 


Ara meeting of the creditors of Messrs. Richard Rostron and Co., of 
Manchester, who failed on the 6th ult. in the Brazilian trade, . the 
liabilities were stated at. £318,175, while the estimated assets, exclusive of 
any sums that may accrue from the houses in Rio, Bahia and Pernambuco 
(which figure for a total of £221,313, due to the English house) are only 
£84,092. If it should appear that the drafts of the Brazilian houses 
‘on the Manchester house, and which were sold at Brazil to purchasers for 
remittance, were not of the character of accommodation paper, but weré 
drawn against actual consignments, the liquidation may thus prove satis- 
factory, but the published report of the meeting gives no information on 
that head. Meanwhile a committee, consisting of Messrs. Fielden, Mendel, 
and Southall, has been appointed to investigate the accounts, and to state 
the results at an adjourned meeting on the 27th of November next. 
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MERCANTILE SUSPENSIONS, 


The following mercantile firms were announced as having suspended 
payment, in the course of August :— 

oun. Richard. Rostron and Co., Manchester, Brazilian trade. 

Messrs. John Mason and Co., Hull, wholesale tea-dealers. 

Messrs. Orabtree, Aked and Oo., Liverpool, Brazilian trade. 








MONTHLY CHRONOLOGY. 


July 80. The terms and particulars of a New Venezuelan loan issued; the 
amount required being £1,000,000 in a 6 per cent. loan at the price of 63, with 
an annual and accumulative sinking fund of 2 per cent., which will redeem 
the debt in 20 years. 

August 1. Announcement of a new Peruvian loan for £5,500,000 in a 44 per. 
cent. stock at the price of 93, with an accumulating sinking fund commencin 
at 8 per cent. As the whole of the existing Peruvian stocks were to be received. 
in part payment of subscriptions, £2,700,000 would therefore be absorbed by 
holders of the old debt, leaving only £2,800,000 for the general public. 

1. A second issue of Egyptian 7 per cent. bonds, notified, for the sum of 
£1,097,600, which were offered to the bondholders of the existing loan at 844 

r cent. 

6. Failure announced of Messrs. Richard Rostron and Co., merchants, of 
Manchester, Bahia and Pernambuco, with liabilities amounting to between, 
£300,000 and £400,000. A committee has been appointed to wind up the estate. 

6. Intelligence received of the cash-keeper of the branch Bank of Brazil 
having absconded with nearly £70,000. 

18. Announcement made by the Bank of England that a large quantity of 
Bank note paper has been stolen from the manufacturers, Messrs. Portal and 
Co., Laverstoke, Hampshire, and the Bank authorities offer a reward of £500 
for the apprehension of the thieves, and a further reward of £1,000 for the 
apprehension and conviction of any persons found fabricating forged notes by 
means of such paper. 

20. nsion of Messrs. John Mason and Co., of Hull, wholesale tea-dealers.. 

22. Failure announced of Messrs, Crabtree, Aked and Co., of Liverpool, 
engaged in the Brazil trade, with corresponding houses at Bahia and —~ 
nambuco. 

23. Intelligence received from New York of the capture of Baton Rouge by 
the Confederate army under General Breckenridge, and the defeat of the Federal 
army of General bay by Stonewall Jackson, at Culpepper Court House, in the 
valley of Shenan ' 








Pote of the Month. 


. Tae Surr acarnst M. Mires.—The Civil Tribunal of the Seine, on the 13tk- 
August, gave judgment in the suit of MM. Binet and Crochard against M. 
Mirés, the original founder of the Society of the Ports of Marseilles, and the 
representatives of the Caisse Générale des Chemins de Fer, The Tribunal’ 
declared the action to be well founded against M. Mirés, but not against the, 
Caisss Générale des Chemins de Fer, which had only received a fair commission 
as a banking house; it also rejected their demand against the founders and, 
members of the council of surveillance, who had nothing to do with the adver- 
tisements published by M. Mirés, and only received out of the sum of 
5,000,000 f. the equivalent of the payments made by them to the amount of 
150f. per share. In consequence the Tribunal condemned M. Mirés to restore 
to M. Binet, the holder of 600 shares, and to M. Crochard, the holder of 64. 
shares, 50f. per share, without interest, on their proving the numbers of their 
shares on which M. Mirés shall be authorised to mention the bp epee made by 
2 ; 


him. M. Mirés was further condemned to pay the costs o suit agains: 


—— 
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Monetary Entelligence. 





MONETARY REVIEW FOR THE MONTH OF AUGUST. 


Tue state of affairs mercantile and financial indicates the position of dul- 
ness usual at this period through the intervention of the holidays and the 
lull produced by reaction among the speculators. The weather and its 
changes from sunshine to rain, and again from rain to sunshine, have exer- 
cised considerable influence, while in addition, the American question has 
lost none of its power, though it promises temporarily to be rivalled by the 
fresh movement of Garibaldi, which may before many weeks involve Europe 
in a war. The posture of France in the matter is a very difficult one, and 
unless the Emperor shall most skilfully play his part, it must inevitably 
entail unpleasant consequences. In view of this state of things, and of 
the results that may accrue, a certain degree of anxiety has been occa- 
sioned, since an embroilment at this season of the year, whea the reports 
of the harvest are doubtful, and money will probably come into greater 
demand, cannot fail to exercise effect, and that in the unfavourable direc- 
tion. Notwithstanding the last week or a fortnight the terms of discount 
have been hardening, there are no appearances of pressure in the strict 
sense of the phrase, and though the rate must eventually be advanced, the 
action will not be of that rapid character to lead to any catastrophe. The 
public must, however, be prepared for an alteration at no distant date, unless 
continental hostilities take place, and if that were so, then another kind of 
revulsion might be experienced, which would bring another large influx 
and accumulation of capital. The latest average quotation for first-class 
paper is 1§ to 2 per cent.; the brokers work as near as possible at these 
rices, and about 2 per cent. is the rate for three months bills. At the 
tock Exchange the supply of accommodation is extremely abundant, and 
loans from day to day have not commanded more than 1 to 1} per cent. 
The range in English securities during the month has been about 2 to 2} 
cent., and at the latest moment the drop appears equal to 1} per cent. 
ales of stock by the public and the savings banks have caused gradual 
retrogression, but without panic symptoms or general apprehension, This 
heaviness has also been heightened by the Italian movement. The easiness 
of money in a great degree supported Exchequer Bills at the beginning of 
August. Subsequently dulness was the feature, but the decline has not 
roved important. Indian securities have slightly rallied, the demand 
Roches increased, a preference being now generally given to these classes 
instead of American, 
Foreign stocks have vacillated a good deal, principally in consequence of 
introduction of new loans and the Consolidés or the internal debt of 
Turkey. At first the tendency of the business was encouraging, and values 
exhibited an upward tendency. Then came the reaction, through the over- 
crowding of new transactions, and eventually the relapse which has since 
so universally affected prices. The negotiation of Consolidés at low quota- 
tions, and their eager purchases by some of the more speculative dealers, 
has produced a serious fluctuation in Turkish, from which no recovery has 
yet taken place. Spanish and Portuguese has also varied, especially the 
scrip, but that has again recently been better sustained, Mexican after 
being dull has gone in advance, and now maintains a firmer quotation. 
Railway shares have not as a rule been steady, and the prices have with 


~ searcely an exception suffered from the unfavourable reports which several 


of the companies have presented, The most discouraging has been that of 
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the Great Western Railway, the dividend having been diminished to } per 
eent, per annum, The feeling is that when directors condescend to announce 
such a payment as this the situation of the enterprise must indeed be dan< 
gerous. a it not for the comparatively favourable weather for traffic, 
which however is not good, and the low rates for money, there would have 
been a startling decline in this market, 

Joint-stock Bank shares are extremely well maintained, looking at the 
propects of their business, owing to the small profits from discount at its 

resent price. The shares of the new banks have in many instances 
escended to a low level, and will, in consequence of the prospective opera< 
tion of calls. 

The produce markets have scarcely rallied so much as might have been 
supposed. A fair steady business has nevertheless been transacted, and 
considering the dulness in most branches a good internal trade is kept up. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 








July och, Highest. | Lowest. Angas 50th, 
Encuisa Fonps. 
Consols vss wee wes | O4E HOR | 949 923 | 934 to} 
Exchequer bills os eos |19/ to 22/ | 29/ pm. | 17/ pm. | 18/ to 21] 
pm. pm. 
Forrien Stocks. 
Brazilian  ... 9.0. se | :102 1023 1013 102} 
Buenos Ayres... coe eee 95} 954 91 92 
Chilian 6 per cents. ... oe _ — — —_ 
Dutch 23 per cents, ... coe 66% 663 644 642 
Mexican coe coe woe 28% 293 284 293 
Peruvian 4} per cent... eee — 102} 98 100 
Russian ese on ove 97} 972 963 97% 
Spanish ove coo eee 542 55} 543 546 
Turkish 6 per cents. ... eee 862 87 82 86 
Ditto 4 per cents. ... éeo 1043 1043 102 102§ 
Raitway SHaReEs. 
Brighton «4. sve wwe | :1248 127 119} 119% 
Caledonian... ... se | 108$ 110 107} 1093 
Eastern Counties ... ded — — —~ _ 
Great Northern a ut 126} 1194 1243 
Great Western me a 74 743 64 66} 
Lancashire and Yorkshire ... | 108} 109 1063 108} 
London and North Western ... 953 97 94 952 
Midland eee eos eos 1302 132 128} 1302 
North Staffordshire ... ree: 148 142 14} 143 
South Eastern... .. «| 849 86} 833 86 
South Western ott oe | 103 103} 101 1012 
York, Newcastle, and Berwick 983 99} 97} 98} 
York and North Midland... 864 874 84} 854 
East Indian ... wee eos | 1043 105 1044 105 
Northern of France coe eee == =. eae baer 4 























612 Notices to. Correspondents. 


THE GRAIN TRADE, 


Tue grain trade during the last few weeks has been greatly influenced 
by the state of the weather, and the probable results of the harvest. The 
opinion appears now to be generally entertained that for nearly all 
descriptions the yield will not be equal to a general average, but the defi-. 


ciency, it is hoped, will not prove very great; nevertheless prices have im ~ 


consequence exhibited an upward tendency, but a return of fine weather 
has checked a further advance, and at the last markets there was again @ 
slight reaction in prices. The latest official quotations were :—wheat, 
57s. 4d. per quarter; barley 32s. 3d.; oats 25s. 3d:; rye 37s. 2d.; 
beans 41s. 8d.; and peas 39s. per quarter. 

The Gazette returns for England and Wales have been :— 


Corresponding 
Week. Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs.sold. Average. Average. Duty. Last Year. 
1862. 8. ° d. s. d. 


¥ » @ &. & 
July 26 eeereteeeces 65,377 57 6 ee 56 3 eee 1 0 eee 51 2 


Ang. 3 cccccsrceree, 53,750. 57. S cee 56.10. nce 2 0. oes 50.10 
WE Somme Oe UE UY oe ee ee eee 
tel litle SA OE Sinn) 8 we 8 OC oe OS 


The importations since the harvest of 1861 have been :— 
Wheat. Other Grain. Total 


Qrs. Qrs. Qrs. 
Fifty-two weeks ended July 19th 6,930,401 4,859,551 11,789,961 
Four weeks ended Aug. 16th «> 885,727 790,034 1,675,761 





’ 7,816,137 5,649,585 13,465,722 
And the weekly averages have been :— 


Fifty-two weeks ended July 19th 133,000 93,000 226,000 
Four weeks ended Aug. 16th ee 221,000 197,000 418,000 





More 88,000 104,000 192,000. 





THE STATE OF TRADE, 


Tue position of business in the manufacturing districts is slightly improving, 
The American difficulty, which continues the great source of annoyance. 
represses trade, but the internal consumption is making progress, and has, 
on the average, been well sustained. 





semeceees crea 


NOTICES TO CORRESPONDENTS, 


8. A. M. (Ireland).—Different views are entertained. The banker, according to one: 
authority, will not accept notice of a “ stop,” assuming the responsibility ; another says, 
o_ if Fag accept notice the oad will not exonerate him, and that he becomes respon- 
sible. e latter is the reasonable view, and if a case were carried to aj there is littl 
doubt of the result. } Tita teat 


Nemo.— ihe competition in such cases has produced its result; the sh: 

discount, and likely fo remain so. ? . neh SPR Oh M 
X. P. 8. (Bideford),—The appointments are of a charac 

Bilities, and the salaries seem totall 

scale of remuneration ought decidedly 


2 ter to involve huge respensi-. 
inadequate to support the required position, The 
to be higher. 











